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COUNTY Navajo AREA 1/2 mi. E,Holbrook LEASE NO. Gerwitz Fee

WELL NAME  ARITEX DEVELOPMENT CORPORATION #2 FEE STRAT

LOCATION SE NE sec 6 Twp 17N  pance 21E  poorage  %33%9' FWL 2542 FNL
STATUS PEA TOTAL
ELEV 577t CR KB SPUD DATE  3.9.70 COMP, DATE 3-17-70 DEPTH _1140'
CONTRACTOR Jewell Adkison, Albuquerque, New Mexico
CASING S1IZE DEPTH CEMENT LINER SIZE & DEPTH DRILLED BY ROTARY %
" 1 .
9 5/8 185 125 sK NA PRILLED BY CABLE TOOL
7" 1139' 200 SK PRODUCTIVE RESERVOIR
INITIAL PRODUCTION dry hole
SOURCE
FORMATION TOPS DEPTHS L.L. E.L. . REMARKS
Coconino 130' S X Verbal Permission Given to Spud 3-9-70
Supai 773! .
Top Salt 1052 Chart of project is in Red Folder. See
Base (Massive) 1070 Exhibit I & II in this file in manilla file,
ELECTRIC LOGS PERFORATED INTERVALS PROD. INTERVALS| SAMPLE LOG.
Gamma Ray-2, Electric Leog, NA NA _giﬁ;ﬁg'EESCRPf X
Interface Survey -~ 2 _ " CORE ANALYSTS
DSTs
Tucson 2570
REMARKS APP, TO PLUG X
PLUGGING REP.
COMP. REPORT X
WATER WELL ACCEPTED BY
BOND CO, United States Fidelity & Guaramnty BOND NO. 29-0130-153=70
DATE
BOND AMT. $ 5,000 . CANCELLED .~ ORGANIZATION REPORT 3-2-70
FILING RECEIPT 2866 LOC, PLAT X WELL BOOK X PLAT BOOK X

API NO. 02=-017=20004% DATE ISéUED 3-11-70 DEDICATION Strat

PERMIT NUMBER 3 Sdk.
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DRILL STEM TEST
NO. FROM TO RESULTS
NA
CORE RECORD
NO. FROM TO RECOVERY REMARKS K
1 1005 1050 | cut 45' rec. 45' salt clear to dk red color xln, 107 red sh. incl
pink grainy xin soft clean / clear with 207 red
brown_sh _incl anhy gray-brn fixln dms.
2 1050 1110 cut 60' rec 60

' salt clear w/approx 407 red powderyshale

REMEDIAL HISTORY

DATE STARTED - COMPLETED

WORK PERFORMED NEW PERFORATLIONS

ADDITIONAL INFORMATION
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WELL CUNPLETION OR RECOMPLETION REPORT\"MD WELL LOG

DESIGNATR TYPE OF COMPLETION:

N 0 F& O vewe [ 2% [0 RS [ et ) o [ o O o [

DPESCRIPTION OF WELL AND LEAZR -

Operator . Addresa

Aritex Dmrp'laneni' Cornoratian P, O, Box 187, Holbrook, Axi zona 86025
Federal, State or Indian Lease Number or name of lessor if fee lease Well Numbar Piald & Resecvolr

Aritex Fee Strat No, 2 =
Locatlon County

SE/4 of NE /4

Sec. TWP-Range or Block & Sutvey

Section 6, T17N, R 21K

Date spudded Date totsl depth reached m ug:mpuhd. ready to %‘;}%ﬂh RT or G"I vy of m
3/8/1970 3/17/1970 - = ot 080  tet
Total depth P.B.T.D. Singis, dual or triples complaien? 1¢ this ia & Sual or ‘m i
1,140 feet - - puuan." v -
Producing Interval (a) for thls eompletion Rotary tools used (intecval) Cabis tools nesd {intwrvs})
- : : completely None
Was thin wall dirsctionally drillpd? Was directional survey made? gri:aurmr of divectional survey Tato fled
No No No =
Type of ziscirical ar other 1ogs run (check logs flsd with the commisalon) Date fliad
Radioactivity -
CASING RECORD - .
Casing (report all stricgs sat in well—conduetor, surfaon, Intermadiats, producing, #tc.)
Purposs Sise hols drilled Size casing st Welght {lb./ft.) Depth set Sacks cwnut Amt. pulied
{Surface 13-1/4" . 9_5/8H 32 185! 125
- 8-3/4" 7 20 1.139! 200
TUBING RECORD LINER RECORD
Blze Depth st + | Packer wet at .1} Top Baottora fApoksy cament Screen (L)
None in . T in, e it
. PERFORATION RBCORD ACID, SHOT, FRACTURRE, CEMENT SQUEEZR RECOBD
Number per ft. Sisa & type Depth Intarval Am't. & kiné of materisl used Dupth Interval
INITLAL PRODUCTION
Date of first production Produsing mathod (Indicate If fiowing, gas lift or pumping—if pumping, show sise & type of pump:)
None
Date of teat | Hrs. testad Choks size Ofl prod. during test | Cas prod. during test | Water prod. during test | OH sravity
| bhbia. - uCF ._bbls, * AP (Cory)
Tuding pressurs l Casing presaure Eg‘m r;zo’!‘ Pg; o1 Gas Water Gas—oll tatlo
bbile. MCF bdis.
Dispoaition of gas (state whether vented, used for fusl or Bold):
None
CERTIFICATE: 1, the undersigned, under the penalty of perjury, state that ¥ am the....... BX€8Ident ... of e

Aritex Developmment COrporation. ... company), and that 1 am suthorized by said company to make this raports and that this
report was prepared under my supervision and direction ang nm_m facts stated therein ate iroe. cormect and *ompiete ta the best of my knowledge.

&5/ 7

Date

RECELVED

STATE OF ARIZONA

JUN 1 8 IH 1 . Ol & GAS CONSERVATION COMMISSION
) Well Completion or Recompletion Report and Well Log
. " \ o ‘ Fite One Copy '
"permit No. 532 0 & G CUNS- COMM. ot ™ 'F:pm_l\_l'q."l v

iComplete Reverse Side)
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DETAIL OF FORMATIONS PENETRATED

Formation Top Bottom  ° Dencriptiont
Coconino 1307 773;'
Supai 173!
Fil;st Salt 1,052 e
{(Masgsive),
Base 11,070
Total Depth |1, 140

0

* Sbow all imperiant zones of porosity, detsil of ali corem md Al arm-mm tests, ineludinx depth [nterval tested, cushion uded, time tool open, )
flowing and shut-fn pressures, and Fecoveries. ]
INSTRUCTIONS:
Attach dritlers log or other acceptable log of weil. |

This Weil Completion er Recompletion regf and weu‘ tos sball be filed with the Stste of Aﬂan@l & Gas Conservation Comminion not later than -

-

thirty days sftar ptoject completion.
Form No. 4

. - - - ) 4
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PLUGGING RECORD (
Operator l Address
Aritex Development Corporation P. O. Box 36117, Houston, Texas 77036
Feclleral. State, m;j!gdialn Lease Number, I Well No. Field & Reservoir
r lessor's name if fce lease, .
° ‘Aritex #2 Fee Strat 2 None
Location of Well Sec-Twp-Rge or Block & Survey County
SE /NE Section 6 T17N RZ1E Navaijo
Application to drill this well was filed Has this well ever Character of well at completion (initial production}:
in name of . produced oil or gas 0Ol {bbis/day) Gas {(MCF/day} Dry?
Aritex No - - yes
Date plugged: Total depth Amount well producing when plugged:
Qil (bbls/day) Gas (MCF/day) Water (bbls/day)
July 24, 1973 860" - - -
Name of cach formalion con- Fluid content of each formation Depth interval of each formation Size, kind & depth of plugs used
taining oil or gas. Indicate Indicate zones squeeze cemented,
which {ormation cpen to well- giving amount cement
bore at time of plugging
q None
CASING RECORD
Size pipe Put in well (ft.) Pulled out (it.) Left in well {ft.}) | Give depth and Packers and shoes
method of parting
casing (shot,
ripped. efc.}
+
™ 1000' — None All
fv
: Was well filled with mud-laden Anid, according to regulations? Indicate deepest formation containing fresh water.
Yes, cement Approximately 700!
NAMES AND ADDRESSES OF ADJACENT LEASE OPERATORS OR OWNERS OF THE SURFACE
Name Address Direction from this well: H
i
None
i
i
i
In addition to other information required on tais form, if this well was plugged back for usc asa fresh water well, give ali pertinent details of ; . .
o lugging operations to base of fresh water sand, perforated interval to frech water sand, name and address of surface owner, and attach ; . ’ - [ |
K ."\ etter from surface owner authorizing completion of this well as a water well and agreeing to assume full liability for any subsequent plug- ! ’ :
Y ging which might be required. i ’
i Completely Plugged i
» 1
| Use reverse side for additional detail- i T
s { I
CERTIFICATE: I. the undersigned, under the penally of perjusry, state that I am the President of the i
. i -
: i Aritex Development {company) and that I am authorized by said company lo make this repori; and that this . B :
4 ‘ report was prepared under my supcrvision and direction and that the faets stated thergin are true, correcl and mplete to the best of my knowledge. : ’ ."H. Tm e .
1 2
i B
el RS | ;
5 : . August 2, 1973 ! o Iy
- Date - IV ED
RECE | h
- PFE) - r‘)
AIG UL 1813 STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION
0 & G CONS. COMM. Plugging Record
5 File One Copy - 4
Permit No t) 7/ Form No. 10 .

e e e e e e, R L - r
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L \/ ( APPLICATION TO ABANDON anol2us

Frern.___ None

OPERATOR _Aritex Development Corporation appress__P. O. Box 36117, Houston, Texas
Federsl, State, or Indian Lease Number

or Lessor’s Name it Fee Leave . Aritex Fee Strat WELL NO._2_ _
LOCATION. SE/NE  Section 6 T17N R21E

Navajo County

TYPE OF WELL Strat Test - Dry TOTAL DEPTH 1100
{011, Gans or Dry Hole)

ALLOWABLE (i Assigned) None

LAST PRODUCTION TEST oL None (Bbls.) WATER None (Bbls.)
cas _None (MCF) DATE OF TEST.. None )
PRODUCING HORIZON None ‘ PRODUCING FROM. - TO.

1. COMPLETE CASING RECORD.

7" Casing completely cemented from 1100' to surface,

" 2. FULL DETAILS OF PROPOSED PLAN OF WORK.

. Will put Halliburton cement baskets (2) on bottom two joints of 4" tubing,

- weld cap on bottom of 4" tubing, then lower 870" of 4' into 7' casing.
Poured one {l), yard of cement into hole on July 21, 1973, to allow cement
baskets to set, then filled both 4" and 7" completely full of cement.

DATE COMMENCING OPERATIONS July 20, 1‘273
NAME OF PERSON DOING WORK_ Tom Martin __ADD P. O. Box 36117 - Houston
Texas
i ture P -
. President
RECEIVED Title reside
) P. O. Box 36117
AUG U M5 Addrens
0 & G CONS. COMM. ' . Houston, Texas 77036
o ) STATE OF ARIZONA
Date Approvet___ 3.~ B 7. OIL & GAS CONSERVATION COMMISSION
STATE OF ARIZONA Application to Abandon and Plug

m mﬂ\wnou co ION ’ File Two Coples
By:-—~y - L ) Form No.»

et D D2




Janusry 20, 1972

Memo to Airtex Development #1 Fee Strat
NE/SE Sectiom-6-17N-21E

Kavajo Cowlty
File #530

Alrtex Development #2 Fee Strat
SE/NE Section 6-1UN-21E

Navajo County

Our File #532

Memo from W. E. Allen, Director
Enforcement Section

Air-Tex LPC Storage project was visited on January 18, 1972,
The gates entering the location was locked, snd hadle been -
for some time, The salt water ponds are all completely dry.
The phone number for Air-Tex as indicated on a sign st the
entrasce to the location is no longer in service.
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SUNDRY NOTICES AND REFORTS ON WELLS

1. Name of Operatar /4@?/7‘-!»( \aeve:-éapmenfa‘- @rﬁ

2. o wewe [ GASWELLD orun ] / (m;'?%ofD,gMd P ISl PR
3. Weill Name. :#,-/ /"’c"lC:’. ,jf‘/é?/qr

Location #Z,/NDCJK /QP/Z.ON@ :
Bee ﬁ Twp / 7 /I/ Rge 1;2/ é) (:cn.ml\.r___rﬂ./f_’j L} ﬁ.ﬂ‘ O Arlzona.

4. Federal, State or Indlan Lease Number, or lessor’s name H fee lease

5. Field or Pool Name

6. Check Appropriaie Box to Indicate Nature of Notice, Report, or Other Data

o a
Hmormmron-rmﬁyk 9!/',' SUBSEQUENT REPORT OF:
ONTHLY PROGRESS

TEST WATER EHUT-OFF PULL OR ALTER eaAsiNg | £ l/wa-rzn SHUT-OFF M ATRING
FRACTURE TREAT DIRECTIGNAL DRILY, FRACTURE TREATMENT AL“ ? o ml‘ o ‘
SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING N“m'n I ,
REPAIR WELL CHANGE PLANS ABA MENT f _

{OTHER) (OTHER) 1

(NOTE: Regort results of m letion on Well C i
Pt Bl il Spmpitiog on Mol Compttion
7. DESCRISE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and rtinent dates, including eatimated £
Sriing anx proposed work. if well s disectionally dritled, BToe SubeurLate Tocations ey mhesarey S BaThnent Saten ificluding estimated dale of

ans Are Vo Foll SV Todrwa Freoms
we Ll ﬁwc/ //)7 &/aw/n/ ﬁe 55,5_5,1,\0/ /7,{,954__\

@/f W“A WeRKovel. Wikl [Be T HAVE jaAZuméem7eit
Eu:v 7 wo M/m;z Ayore SsRvet e =% (L prs 56 27
QNO! ’S\E«J\@R Srfo . %’3 /5 e FodenH Q/K y
4’5 Wo R keve 2 - (%ﬂ (]/mm ;s s1oa a1 k4 /ga /7?941/)’{

/ /ﬁ)nf sdvRe well wa
| ( o/

‘BAPPR,go;:éEzD o RECELIVED

%ueé" f7 7/ . AUG 1 ¢z

0 & G CONS. COMM.

8. I hereby cottily thatthe loregolng i€ frue
7/5 M?\» = e 27T ﬂ‘“ﬁt /5-7/

o

ATE OF ARIZONA

ST.
OIL & GAS CONSERVATION COMM!SS!ON
Sundry Noticzs an Reporis On Wells

— File Two Coples
Permait No.é ; } Form No. 23 -
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August 13, 1971

Memo from Mr. W, E, Allén ‘

Re: Aittgk Deyelogmént Corporation #2 Fee Strat
SE NE 6~17N=21E :
Our file 532

Tom.Martiﬁ céil@d this date to:advise that they were plann-
ing to install the 4 1/2". tubing and packer in this.well and
run a temperature survey to locate a leak in the 7" casing.

When and if this leak is located, they will then decige -

‘to bteke action. We are sending Mr, Martin a supply of Form 25.

Wg_havefinStiuct¢d to'dqtailfhis‘WO:k plans on this form amd

‘send two copies to this-office for our approval. .

| WEA/T1b

[P St

g

3




RREEE R

———y

L b B A
ik e

Lo N A

1. Name of Qzerator,

-

(.

(2

SUNDRY NOTICES AND REPORTS ONMN WELLS

Aritex Development Corporation

2. OIL WELL D

3. Well Name,

GAS WELL D
Aritex No,

OTHER D

2 Fee Strat

{Speeify) Brine Well

Location_

SE/4 of NE/4 of Section 6

Sec 6

D i re. 21E

County, Na'va':lo

4. Federal, State or Inclan Lease Number, or lessor's name if feo loase,

Aritex

Arizona.

5. Field or Pool Namc. None

6. Check Appropriale Box to Indlcate Nature of Nolice, Report, or Olher Data

NOTICE OF INTENTION TO:

TEST WATER SHEUT-OFF

PULL OR ALTER CASING !
FRACTURE TREAT DIRECTIONAL DRILL
SHOOT OR ACIDIZE PERFORATE CASING
REPAIR WELL CHANGE PLANS
(OTAER)

SUBSEQUENT REPORT OF:

: ONTHLY RESS
WATER SHUT-GFF M PROG
REPAIRING WELL
FRACTURE TREATMENT ALTERING CASING
SHOOTING OR ACIDIZING | [
' ABANDONMENT ]
{OTHER) r———

{NOTE: Report results of multiple compiction on Well Compielion
or Recornpletion Report and Loz form.) P

7. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly :L:ate 21l pertinent Setailz, and give pertinent dates, fneludi 41 od I4
:Lanrgng anye%?&oﬂ ?\'%?i'.)“ weil is directionally driiled, give subsurface locations and measured a:?d {rue vertical dc;m%ﬁllmritark&astg:d

On May 8, 1971, a well log was run to try to find evidence of propane in well. Log
indicated probability of 3' to 4' of propane between depth of 942' to 946'. On same

date four (4) 7/16" shots were made in 1'-0" interval at 942' to 943',

There was

only slight propane recovery. So four (4) more 7/16" shots were made at 943' to

944',

After these shots there was deiinite propane recovery. On May 14, 1971,

approximately 11, 000 gallons of propane was recovered into a tank truck and
reinjected into this same well the same afternoon.

Signead.,

Permit No 53 2-'

RECEIVED
JUN 113y

046 coys. COMM.

mitte___President pate_-June 9, 1971

: STAVE OF ARIZGNA
OIL & GAS CONSERVATION COMMISSION
Sundry Notces and Repe:is Qn Wells -

File Twa Coples
Form No, 25




May 17, 1971

Memo from W, BE. Allen

Memo to: Aritex Development #1 Fee Strat
NE/4 SE/4 Sec. 6~T17N-R21E
Navajo County
Qur File #530

and

Aritex Development #2 Fee Strat
SE/#VNEIA Sec, 6=T17N-R21E

X Navajo County

OQur File #5332

O May 10 I requested .that Tom Martin attempt to
have Easgleton forward to this office the requested comple~
tion reports and logs on their two storage wells, Martin
assuréd me that he would contact Eagleton- either the night
. of the 10th or the 1ith and have this jdformation forwarded
to this office as soon as possible,

o
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March 8, 1971

Memo from W. E. Allen, Directol
Enforcement Section

Memo to:

Aritex #1 Fee Strat

NE/4 SE/4 Sec. 6-T17N-RZ1E
Navajo County

Our File #3530

Aritex {{2 Fee Strat

SE/4 NE/4 Sec. 6-T17N-RZ1E
Navajo County

Qur File #532

Aritex has enlarged their reservoir to give it a storage
‘capacity of 5,100,000 gallons. At the time I visited this location
on February 25, they were awaiting a consultant from Tulsa to pres-
sure test the reserveir.

SRR S e L S s e B R
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September 8, 1970

Meno from W. E., Allen .
Director-Enforcement Section

Memo to  Aritex Development #1 Fee Strat
NE SE 6-T17N-R21E
Navajo County
Our File #0530
and -
Aritex Development #2 Fee Strat
SE NE 6-T17N-RZ1E
Navajo County
our File #532

Called Tom Martin to inquire as to their present operations
and also the extent of damage, if any, caused his operation
by the recent torrential rains, Apparently, Aritex suifered
no damage to their operation other than the. loss of one small
electric motor. Théir-evaporating~pits-withStdodfthe rains
in goéod EXKE shape. The roadﬁhave been completely washed out
going to this location. ' . ' :

| At the present time Mr, Martin is still awaiting
orders as to just what procedure will be followed in recover-
ing additional butane that has been injected into the forma-
tion. o o . - o

ﬁ"h‘“"‘ﬁm TRTE LTt




‘Cailed Tom Mariia with
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August 17, 1970

Yema ¥rom W, T. Allen

Mewo to Arites Development #1 Pee Sivatb
: NT/4 3E/4 3ec, $-TITN-R2L
Navajo County

Sguy Fils #3330

and

Aritex Developmeat #£2 Fee stratb
JE/4 HE/L Sec, 6- UITH-RELE

RIIFTRY B T \_.—_-:L .
Navaio Counuy

agleton Irgineering to determine iLhe pro-
gress they were making in their operaiions, ranch Yell Logging
Service frow Houston arrived on logation oan the 15th te run Dhen-
sity Lozs ia an effort to BAE pick the water-gas contact point in
the stovage reservoir, Han log on the £1 well and perforated cas-—
ing 1t the indicated walter-gas coniacl point. Only 4 small amount
of Lutane recovered, Xan log ou the 72 well, Water-gias contact
poini indicated on log; however, the casing was noi perforatleqd,
All logs were seni Lo Houston for intervpretallion by French Eugi-
neers, udelullough, Dowell, und Hagleion Engineers, After studying
the logs, a decision will be rezched as to what action to tuke.

o]

L
i
T

o]

1

There was o« total of 240,000 gallons of butane injected iato the
reservoir initizlly und only 40,000 gallons racovered, ir. Mar-
tin is of the opinion that there is a cawity arcund the casing in
the #2 well that is holding all the ¥¥ uarecovered gas, -

il
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August 12, 1870

Memo from W. E. Allen

Memo to Aritex Development #1 Fee Strat
NE/4 SE/4 Sec. 6~-T17N-R21E
Navajo County
Qur File #3530

and

Aritex Development #2 Fee 3trat
SE/4 NE/4 Sec. 6-T17N-R21E
Havajo County

Our File #532

visited with Tom Martin and discussed this opera-
tion. The storage reservoir had been pressure tested for
50 hours., The tests proved O, K. LPG was then injected.
The recovery of LPG proved disappointing. Martin thinks
the gas is in the portion of the .cavity that is above the
casing and will remain as dead storage. To prove this
assumption, a Density Log will be .run to establish the gas-
water contact and then the casing will be perforated above
this contact point and the gas will be displaced. A logging
unit is being sent from Houston, Texas, to run the logs.
They are expected on lo¢ation sometime Saturday, August 15,
1970,

1 informed Martin that we would require Form 24,
Transporter's and Storér's Monthly Report, to be filed on

their operations each month. I had one copy of the report
with me: which I jeft with Martin, He requésted}that'a '

aupply of these forms be sent to Houston, "Eagleton Engi-~

neering will file the reports for the first few months of

operation, _

b b by e e S AR b T

oo i ey k£
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July 15, 1970

¥Memo from W. E. Allen

Memo to Aritex Development #1 Fee Strat
NE SE Sec. 6-T17N-R21E
Navajo County
Our File #530

and

Aritex Development #2 Fee Stirat
'SE NE Sec. 6-T17N-R21E

Navajo County

Qur File #532

Jim Scurlock and I visited the Aritex location., We
discussed this operation in detail with Tom Martin of Ari-
tex. Aritex is waiting for an electrician to connect the
pump that will keep the suction on their. main LPG injection
pump charged. When this pump is installed the hydrostatic
pressure ‘on the reservoir w111 be checked If the
pressure. stabillzes, which Tom is sure it will they will
inject LPG for a trial run, If everything proves 0.,K., fol~
lowing testing they will start storlng LPG for Suburban Gas
Combainy.

Aritex is attempting to acquire more land 1mmediate1y
west and south of their present site for space and a rallroal
siding.

Mr. Martin amsured us that he would keep us informed.
Their entire location was clean and a11 equipment freshly
painted,
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06 CENTURY BLDG.

WELL AND LOCATION:

ELEVATION:
LONTRACTOR:

COMMENCED ¢ |
DRILLING COMPLETED:
TOTAL DEPTH:

CRSING: -
LOGGING:
-

e

(4

OFFICE 247-0025
© +  RESIDENCE 247-31%

ROBERT E. LAUTH }
GEOLOGICAL CONSULTANT :
P. O. BOX 116
DURANGO. COLORADO
81301

ARITEX DEVELOPMENT CORP.
HOLBROOK-PROPANE STORAGE WELL
NAVAJO COUNTY, ARIZONA

COMPLETION REPORY

No. 2 Fes-Strat

Section 6, Township 17 North, Range 21 East
4340 faet from West line
2543 feat from North line

Ground: 5077.5 fest

Jewall Adkison Drilling Cao.
Albuquerqus, New Mexico

March 8, 1970
March 17, 1970

Driller: 1140 feet
Welex: 1139)% faet

9 5/8" st 185 feat with 125 eacks rsgular
cement ,

7* &t 1139 feet with 200 sacks with 2% CaCl
and 6% Gel in top 75 sacksj circulated
Gamples: Bagged: 40 to 1005 Peet _

- o 1110 to 1140 fest | ’
Dascribsd: all of above
Coraes: 1005 to 1110 fe=t
Disposition of Ssmples: '

& Core Chipa:

* ey o it B 1 AN At

{"a

Fnur'cn:nafs Ssmpls Cut
B4l West Broadway
Farmington, Newu Maxico

Cores wers boxdd end stored in J. 5. Bsldry's
garsge | |

Drilling time (5 foot stick) 185 - 1005 f&.
' - 1110 - 1140 rt.

1 foot cors time 1005 - 1110 ft.
Mschanical Log (Wslex)

Radicectivity Log: O - 1138 ft.
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FORMATIONG:

DEVIATIUN RECURD:
TOTCO SURVEY:

B8IT RECORD:

o

(’.
FORMAT ION LOG TOR LO3 DATLM
PERMIAN
Cocenino ss. 13p¢ (+) L94LB
Supai fm. 773t (+) 4305
First Sslt Bed, Top:  1052° (+) LO26
(Mageive), Bass: 1070 (+) LDODB
TOTAL DEPTH 1140
735 -~ ®%°

Surface Bit 12KW" to 185 feat

Bit 1. BX" Hughas AY998, 185 to 735 feet -
: 550 faat

Bit 2, BX" Sgocurity MLL, 735 to 1005 fset:-
270 feat

Cored 64" Christensen Dimmond Bit 1005 -
1110 - 105 fest

Bit 3. 8%" Chicago Pnaumstic EH-1
Reamed 1005 -~ 11i0

Drilled 1110 - 11&0 - 35 fast

e e kg T




DRILLING:

REMARKS ¢

I

)

No major or serlous drilling problems warae gncountersed.
The drill pipe twisted off et the weld just below ths
box at 735 faast. A center spear tap wes run which
gaught and removed the fish in a short tima.

The hole wes drilled with frash water gal-chem mud

to a depth of 865 fest. Some minor lost circulation
of mud occurred at A65 faat prssumably in the porous
upper Coconing sand. Thie wes affectively sealsd

with scme lost circulation material. From 865 fest

to total depth a weighted dleasl-Invermul mud was used.
A 8,7 1bs/gal weight end a viscosity of &l cps was
msintained to totel depth. All free weter was chami-
cally bound in an emulsion so that eny selt drilled
would not be washed out of the samples, cores Or the
pides of the well bore.

Cering and machanical logging (Welsx) werg don2 with-

out difficulty. Sample end core guaelity were goond
to excsllent.,

The Aritex Davalopmant Corp. No. 2 Fea-Strat well
is 400 feat north of ths No. 1 Fee-Strat. It to-
gethsr with the No. 1 Fee-Strat will be utilized
for propana storags. This will be accomplished by
horizontal fracturing end washing out the intaer-
vaning salt bed. R rasies changs in the upper part
of tha first msesive selt bed ocourrad between tha
two wells. Essentially it is a shele uedge ooccur-
ring at the very top of the bed.

s b i e B 1285




Structurally on the bess of the salt bed this well
ig B fest low to the No. 1 Fes-Strat. Tha massive
salt bed has thinnad from 37 feat in the Ro. 1 to
18 feat in the No. 2 (Ses accompaning Croes-section
Exhibit 1).

fin edequate snhydrite roof wase found to carry across
from this well to tha firat well. It occurred from
1018 to 1022 feat.

Tha core showad on excellant plane to hydraulically
frac st 1099 feat. This is batwsen ths anhydrite
flcor and a thin overlying selt bed.

In washing, a conaiderable amount of debris {non-
soluble material) will cave in and remain on the
floor. Even with this 1t is believed that ths
uavity”aftsr washing will have a storage capacity
in excess of lﬁﬁ,uﬂu barrels of propans. Gas loss
ghould be at & mirimum dua to the dense type an-
hydrite roof. A non-soluble shale will remain 88

a roof in the vicinity of tha No. 2 Fea-Gtrat.

A small amount of gas losa cen be expected in this
arga. Tha fact that the No. 1 well is structurally
updip from the No. 2 will be an advantaga. (See
Exhibit No. 2 urusa—aautinn for the 1nferrad north-
south shape of the storege cavity).




CONCLUSIONS:
Although B rapid facies changs occurrsd hetwsen
the two wells it gtill leaves snough solubla
material tn make an sadequate propane storags cav-
ity. An excellent frac plane was found at 1099
feat (Mo, 2 well) betwsen ths lower selt bed end
the anhydrite floor.
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March 26, 1970

Samples from the following well have been
i received at the cut.

Aritex Development Corp. \
#2 Fee Strat

Sec.ﬁ-l?N-ZlE
Navajo Co. Arizona

- +OUR CORN, E CUT AliUn
) ; P. O. BOX 859
FARMINGTON, NEW MEXICO




March 26, 1270

Re: Aritex Development #1 Fee Strat
NE/4 SE/4 6-17N-21E
Navajo County
Permit #530

Aritex Development #2 Fee Stratl
SE/4 NE/4 6-17H-21E

Nagajo County

Permit #532

Mr. Tom Martin called to inform us that on Tuesday last they
had succeeded in establishing communications between the #1
and the #2 wells, which are located 400! apart. Mr, Martin
indicated that pressure was applied (by Hallibutton) and
after reaching a pressure of about 1500 pounds, the water
broke through from the #2 well into the #1 well. This took
about 5 minutes.after they began to pressure up. “The 2
wells have now been put on a common pump which is apparently
positioned between the 2 wells in such a way that it can
push water in either direction. Currently the pump (a
piston pump) is pumping about 200 gallons of water per min-
ute down the #2 well and through the #1 well with a dis-
charge pressure of about 160 pounds.

A1l seems to be going well and they are pleased with the
case with which they have managed to establish this communi-
cation, ,

Mr. Martin said that they had walked around the area on the
surface to inspec¢t for seepage and had found no seepage.

He is living in a trailer in Holbrook (telephone 524-3518).
He is bringing his family up shortly from Houston,

In answer to some apparent inquiry from Mr. Bannister, Mr.
Martin stated that information regarding the water well had
been put in the mail yesterday at Houston. Ve should be
receiving it within a day or so.
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APPLIC{T ION FOR PERMIT TO DRILL OR&E-ENTER‘

APPLICATION TO DRILL ﬁ x RE-ENTER OLD WELL [
ARTITEX - DE;;LOPEI!‘ZEN_T CORP
NAME OF COMP. OR O TOR
301 Sharpstown Bank Bldg. Houston _ Texcs
Addren City State

o A R AL 1y K gy b

Jewell Adkison

Drilling Contractor
Albuquerque, New kexico

Address
DESCRIPTION OF WELL AND LEASE )
Federal, State or Indian Lease Number, or if fee lease, name of Jessor Well number Elevation {(ground)
dee Remarks ‘ : 2 5077,.60"
it tan posed : 5 nosed location to driliiog,
Eﬁ‘gﬁé&“ e T posed Jomatlon Dl e e e well on the same loaser”
100" FN property line - y S
' y.line feet - ' 400 fect
Number of acres in lease: Number of wells on Jeasge, inclyding this well,
: ) completed in or drilling to this reservolr:
15.72 AC See Remarks 2
if leare, 1ﬁ\.u-cl.u.'aeri with one or more Name Address
welly drilled, from whom purchased: '
None
Weli lacatinn (glve footage from section lnes) ' Section—township—tange or block and survey Dedication (Comply with Rule 165}
4339,82 FWL 2542,82 FNL Secé_T 17N R21E
Field and reservolr (If wildeat, so state) County
it Navajo
Distance, in miles, and direction fiom hasrest town or post office
4 Miles East Holbrook
Proposed depth: Rotary or cable tools ) Approx. date work will start
1200 : Rotery 3-10-70
Band Statua_ Organtzation Report Pliing Fee of $23.00
amount$5000, 00 onfiie X OF attached " | attacnes $25,00

Remarke:  This 15.72 Acres 1s wwned by Victor H. Gerwitz and wife, Labllerle
W. Gerwitz. It is under option to H. Norman Fagleton and wife, Janet G
Eagleton. If sufficient salt is found when well is drilied to develope
Liguified Petroleum Storage, the 15,72 Ac. will be purchased by

“Bagleton's exerclsing option. - :

CERTIFICATE: I, the undersigaed, under the penalty of parjury, state that Lam theDri1ling Snph. of the

{comps ansd that I sm aulhorizhd by cald com to make this report; and
T T abts stated {heraiyl nce tryre, orrect and com :

* A proprietorship owned whoRly by’

H. Normzn E=zagleton.

_ 7
Ciilompd =

permit Number: ff 2 _ 532 - | | :"’iif’ 1, 0
Approval Date: =5 T - , STATE OF ARI@ A,
e Gy 7 (HLI:GASCON&MN%IIf@b%ﬁiﬁﬁdhﬂéa?

Ap.pro\rgd By: Awuﬂl“nn to Drill ; ﬂ*ﬂ&"{r =

File Two Copits Cin &
in this form be guro that you have T =
roquested, Much unnem:n mmp‘énﬂ- e

Yorm Ne. 3

(Compiete Reverse Side) IaSE TR -

prats _ I b

[P

O A Mt S L PR A AT S S




i

i. Operator shall ontline the dedicaled acreage for both oil and gas welis on the plat.

= A registered professional engineer or Innd surveyor registered in the State of Arizona or approved by the Commission shall
show on the ptat the locatio_n of the well and ceriify this information in the space provided.

. Al distances shown on the plat must be from the suter boundaries of ‘the Section. '

‘ 4 1s the Operator the only owner in the dedicated acreage oullined on the plat below? YES x NO

. 1f the answer to question feur is “po.” have the interests of all the owners becen consolidated by communitization agreement or
otherwise? YES..._..__NO_______. 1f answer is “ves,” Type of Consolidation

e asenboe s e & e Rt e s b

{ 1. If the answer to question four is “neo,” list all the owners and their respective interests below: -

Owaer L.and Description

55/45 /V/.':és =’-.ec.<5 72'7/\/ /?z/E'

! CERTIFICATION }
s i = 827 -
| #32 i N I hereby certify that the informa-
| ; o ion above is true and complete 1o
i l ® ‘ithe best of my knowledge and
1 by belief.
I oy
| lof :
| by 1 Name
[—-_-—K"" o e e ot it s amn S . —— —--—IF — e v e inin. i A 2 Position ;.
i i
| [ i o Company
| | * ' '
| Date ,
’ |
| 1
| -4
! B
I.

I hereby certify that the well Joca-

tion shown on the plat was ploued
from field notes of actual sufveys

‘made by me or under my super-
vision, and that the same is true and
" correct to the best of Ly knowledge |
ahd belief.

;...__._..._...._._..l._...._.._..._...._....._,... S —

Registered Professional Engineer
and/or Land Surveyor . -
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. Opeeator shall ontline the dedicated acreage for both oil and gas wells on the plat.

. A registered professiona] engineer or land surveyor registered in the State of Arizona or approved by the Commission shail
show on the plat the Incation of the well and certify this informatien in the space provided.

-

. Al distances shown on the plat must be from the outer boundaries of ‘the Section.

Y

s the Operator the only owner in the dedicated acrcage oullined on the plat below?. YES_LNO

5. 1f the answer to question four is *ne,” have the interests of 2l! the owners been consolidated by communitization agreement or
otherwise? YES.. NO_ . 1f answer is “ves,” Type of Consolidation__

. If the answer to question four is “ne.” list all the owners and their respective interests below:

Owner Land Description

SEJEWNEL Sac, S, JITN fCEIE

1 hereby certify that the well Joca-

iion shown on the plat was plotted
from field notes of actual surveys

made by me or under my super-
vision, and that the zame is true and

. CERTIFICATION
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PERMIT TO DRILL

This constitutes the permission and authority from the

OIL AND GAS CONSERVATION COMMISSION,
STATE OF ARIZONA,

To: ARITEX DEVRLOPNENT CORPORATION

(CPERATOR)

to d_ri!l a well o be known as

ARITRX DEVELOPMENT CORPORATION #3 FEE STRAT

(WELL NAME)

located ; 4399 ¥VL - 2542 W3

Section_.8 ____ Township 17N Range__ ’1' _,__MVAI0  ~  County, Arizona.

The STRAT | . . of said .

Section, Township and Range is dedicated to this well,

Said well is to be drilled substantially as outlined in the attached Applicaiion'an'ﬂ must be drilled

in full compliance with all applicable laws, statutes, rules and regulations of the State of Arizona.

issuedtl.'lis_lj_[;f-ri_dayof. ‘ %//M@pl/! .19 70

OIL AND, GA CONSER TION C%ION

B A bt em e 1=

. EXECUTIVE SECRETARY

PERMIE N©? 532 | : | State of Arizona

Oil & Gas Conservation Commission

RECEIFT NO. 2888 | ~ Permit to Drill
AP1 No. 02-017-20004

FORM NO. 27

- SANPLES ARE RWQUIRED
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SOUTH

ARITEX Development Corp.
NESE Sec. 6 —17 N - 2lE
Navajo County, Arizona

Ng. ! Fee Strat.

EP— ¥y ¢ | feel

\

ANHYODRITE

Dafum (+) 3977

FLOOR

A
1

+

r 1100
" Total Depth : 1101

ARITEX DEVELOPMENT CORPORATION s
PROPANE STORAGE AREA |

"HOLBROOK ,ARIZONA
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INFERRED NORTH-SOUTH CONFIGURATION

OF THE PROPANE STORAGE CAVITY AFTER

WASHING.
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BILL OF MATERIAL

DESCRIPTION
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At

State of Arizona

Arizona Geological Survey

416 W. Congress, Suite 100
Tucson, Arizona 85701

(520) 770-3500
Fife Symington Larxy D. Fellows
Govemor Director and State Geologist
April 15, 1996
Fax memo: Paul Rowe 14 pages total
Roy E. Ladd, Inc.
Fax No. 520-524-3437
From: ( L?‘Steven L. Rauzi, Oil & Gas Administrator
”~"Eax No. 520-770-3505
Re: Our discussion of Aritex wells near Holbrook

The information we discussed when | was in Holbrook last Thursday and in
my phone call this morning is attached. The information includes the
applications to drill, plug & abandon, and plugging records for the two Aritex
wells; two schematic drawings of the proposed storage cavity between the
wells; the preliminary project plan showing the two wells near the ne and se
corners of the surface ponds; and the Holbrook 7.5-minute quadrangle
showing my plots of the footages in the applications to drill and the new
plots based on the Aritex plan.

Since | did not have the Aritex plan, | did not check the ne and se corners of
the ponds, just the plots west of the ponds on the attached topo sheet. As
a result, | would appreciate your checking for the two abandoned wells near
the ne and se corners of the pond and letting me know what you find. A
photograph of the abandonment markers {4" diameter pipe at least 4’ above
ground [evel) if they exist. '

| look forward to hearing from you soon.

‘
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PERFORMANCE BOND ) _
'KNOW ALL MEN BY THESE PRESENTS
' Bond Serlal No_ 29-0130-153-70
thatwe. EAGLETON ENGINEERING CO. '
of the County of N8 in the State of___2SXa8

UNITED STATES FIDELITY AND GUARANTY COMPANY

as principal, and

. Baltimore, Maryland
: AUTHORIZED TO DO BUSINESS WITHIN the State of Arizona.

as surety, are held and firmly bound unto the State of Arizona and the Qil and Gas Conservation Commission, hereinafter
referred to as the “Coramission”, in the penal sum of FIVE THOUSAND AND NO[_J,@O ---_($5,000, 00)
1awful money af the United States, for which payment, well and truly to be made, we bind ourselves, and each of us, and
each of our heirs, executors, administrators or successors, and assigns jointly and severally, firmly by these presents.
The conditions of this obligation are that, whereas the above bounden principal proposes to drill 2 well or wells for oil, gas
or stratigraphic purposes in and upon the following described land situated within the State, to-wit: Well No. 2

o | ) ’

SE 1/4% Section 6 Township 17 North Range 21 East, Navajoi/"County, Arizona

!

(Alny bo used =s blankst bond or for single well) K

NOW, THEREFORE, if the above bounden principal shall comply with all the provisions of the Laws of this State and the

rules, regulations and orders of the Commission, especially with reference to the requirements of ARS. § 27-516, providing

for the proper drilling, casing and plugging of said well or wells, and filing with the Oil and Gas Conservation Commission

all notices and records required by said Comunission, then in the event said well or wells do not produce oil or gas in com-

mercial quantities, or cease to produce oil or gas in commercial quantites, this obligation is void; otherwise it shall remain in
i

full foree and effect. |
Whenever the principal shall be, and declared by the Oit and Gas Conservation C:onrxm;is',sit);‘xi in violation of the Laws of this
State and the rules, regulations and orders of the Cominission, the surety shall promptly:

1. Remedy the viclation by its own efforts, or

2. Obtain a bid or bids for submission to the Commission to remedy the violation, and upon determination by the Commis-
gion and the Surety of the lowest xesggnsible bidder, arrange for a contract between siuch bidder and the Commission, and
es su

make available as work progress i

sufficient funds to pay the cost of remedying the violation; but not exceeding, includ-
ing other costs and damages for which the surety may be lisble hereunder, the amount set forth in the first paragraph

hereof.
Liability under this bond may not be terminated without written permission of this Commission. ;
WITNESS our hands and seals, this__2 day of March 1079

EAGLETON ENGINEERING CO.

- BY: :/7;7 }/ 7/44&7@“_,- b %,;éZb _
! - ‘—-' Princloal | - ]
I snds'end thi day of 19
ﬁ%@ﬁ qt’n EE\\ i ﬂ \ ¥ March ,10.70
N\ ET

V) l ‘L_L-] L ﬁi&:&h‘t}n)rss FIDELITY' AND GUARANTY COMPANY
DATE BIL{ -7(,{_ BY: W/"’@ Attorney-in-Fact

Y Burcly
COUNTERSIGNED BY: J P Mﬁ%-
-7 h / Burety., Resldant Arizonz Ageat
It issusd In & mtate other than Arizona)
{

¢ the priscipal s & corporation, the bond should be executed by its duly anthorized otHesrs. with the soel of the corporation afiized. }) [ y
sxecutes this band by sgent, power of attorney or other swidence of muthority must accompany the bond.} n wd ﬂ! ?G
P il S

N ~ . STATE OF ARIZONA, € /5
poora 3 /) - 7L OIL & GAS CONSERVATION CHADI ‘
STATE OF ARIZONA ond ‘

o({' & GAS GONSERVATION COMMISSSION
"ygﬁ ’// /i, o [/ File Two Coples
Ry: _,J v L y i O 2 07 O ,C_/'! Form Ne. 2

i, S32
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CERTIFIED COPY

GENERAL POWER OF ATTORNEY

Know all Men by these Presents:

That UNITED STATES FIDELITY AND GUARANTY COMPANY, a corporation orzanized and existing under the laws of the
State of Maryland, and having its principal office at the City of Ballimore, in the State of Maryland, does hiereby constitute and appoint

Alfreda Mills

of the City of Houston , State of Texas s
its trme and lawful attorney  yaiacatst $orshe Sweex x jix X

for the following purposes, to wit:

To sign its name as surety 1o, and 1o executs, sezl and acknowledge any and all bouds, and to respectively do and perform any and
all acts and things set forth in the resolution of the Board of Directors of the said UNITED STATES FIDELITY AND GUARANTY
COMPANY, a certified copy of which is hereto annexed and made a part of this Power of Attorney; and the said UNITED STATES
FIDELITY AND GUARANTY COMPANY, through us, its Board of Directors, hereby rtatifies ard confirms all and whatsoever the sajd

Alfreda Mills

may Jawfolly do in the premises by virtue of these presents.

In Fitness Whereof, the said UNITED STATES FIDELITY AND GUARANTY COMPANY has caused this instrument to be
sealed with its corporate seal, duly attested by the signatures of its Vice-President and Assistant Secrelary, this 25t
Cctober A D. 1960

UNITED STATES FIDELITY AND GUARANTY COMPANY.

day of

{Signed) By......A%: G, Holmes e,
. Vice-President.
{ SEAL)
{Signed)  ...... B. W.. Buffington......................
Assistant Secretary.
STATE OF MARYLAND,
BALTIMORE CITY, f =
On this D5tk day of October , A. D. 1962, before me personally came
A. C, Holmes , Vice-President of the UNITED STATES FIDELITY AND GUARANTY
COMPANY and E. W. Buffington , Assistant Secretary of said Company, with hoth of
whom I am personally acquainted, who being by me severally duly sworn, said that they resided in the City of Baltimore, Maryland;
that they, the said. A. C. Holmes and B, W, Buffington

: were respectively
the Vice-President and the Assistant Secretary of the said UNITED STATES FIDELITY AND GUARANTY COMPANY, the cor-

poration ‘described in and which executed the fvregoing Power of Attorney; that they each kunew the seal of said corporation; that the
seal affixed to said Power of Attorney was such corporate seal, that it was so fized by order of the Board of Directors of said corpora-
tion, and that they signed their names thereto hy like order as Vice-President and Assistant Secrctary, respectively, of the Company.

My comumission expires the first spc stk Mx R xxxxx Monday in May, A. D. 1963. R

{ SEAL) " (Signed)

\|

................... Anne. M., Q'Briem 753 i
Notiny-Publicl
STATE OF MAH_YLAND ;.:,'\ ‘k‘? (J—:‘ " \." -
Sct ;. Lo :
BALTIMORE CITY, SEEE LT N
. o ey ’.-'; - ra: —
1, James F. Carney » Clerk of the Superior Comrt of Baltimore City, w! '“zchi('.%lﬂt“isﬁ%}.._nb'ig,
Court of Record, and has = seal, do hereby certify that Anne M. O'Brien {b_‘.; 1%&.{530?&‘5 =
whom the annexed affidavits were made, and who has thercto subscribed his name, was at the time of so doing\a.ﬂomrx; '“;l\’li“@f.l -r;\\\ iy
e ti1y ine-nnd the,City timore, duly commissioned and sworn and authorized by law to adwfinister Saths anditake w2
1e g‘l%l dﬁd} Jp ) } t;} dc?ﬁ to rﬂmr thereip. I further certify that I am scquainied with the hand ,r,iuﬁ? SEJ:}‘,% sm;d-(’;"z,
, hod Uity e jeve é signa}u}e ld_ birl}id gérjnite signature. —{}%T*r""-"f‘-\’ ~
N S R S — | WPy en
! II‘\TL' im{, J)i Wﬁ?}gdj?,{: herqil' setmy th and affix the seal of the Superior Court of Baltimore City, the same b’ﬁné‘x‘tﬁ:ﬂ '
of Record, this 25w~ — "~ day of =~ ““—CGctober » A D. 1962
" (SEAL) -y - ¢ (Sigued) ........James F. CGarmey . . .. ...
o Cempteas Froend Clerk of the Superior Court of Baltimore City.
F8 3 (9-67)
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COPY OF RESOLUTION

That Whereas, it is necessary for the effectual transaction of business that this Company appoi:;t agents and altorneys with power
and authority to act for it and in its name in States other than Maryland, and in the Territories of 1the United States and in the Provinces
of the Dominion of Canada and in the Colony of Newfoundland.

Therefore, be it Resolved, that this Company do, and it herehy does, anthorize and empower its President or either of its Vice-
Presidents in conjunction with its Secretary or one of its Assistant Secretaries, under its corporate seal, to appaint any person OF persons
as attorney or attorneys-in-facl, or agent or agents of said Company, in its name and as’its act, to execule and deliver any and all con-
iracts guaranteeing the fidelity of persons holding positions of public or private trust, guaranteeing the performances of contracts other

than insurance policies and executing or guaranteeing bonds and undertakings, required or permitted in all actions or proceedings, or
by law allowed, and

Also, in iis name and as its attorney or attorneys-in-fact, or agent or agents o execule and guarantee the conditions of any and all
honds, recognizances, obligations, stipulations, undertakings or anything in the nature of either of the same, which are or may by law,
municipal or otherwise, or by any Statute of the United States or of any State or Territory of the Uniled States or of the Provinces of the
Dominion of Canada or of the Colony of Newfoundiand, or by the rules, regulations, orders, customs, practice or discretion of any board,
body, organization, ofice or officer, local, municipal or otherwise, be allowed, required or permitied to be executed, made, taken, given,
tendered, mccepted, filed or recorded for-the security or protection of, by or for any person or persons, corporation, body, office, interest,
municipalily or other aseociation or organization whatsoever, in any and all capacitiss whatscever, conditioned for the doing or not doing
of anything or any conditions which may be provided for in any such bond, recognizance, obligation, stipulation, or undertaking, or
anything in the nature of either of the same. : : :

.  J. E. Hackett , an Assistant Secretary of the UNITED STATES FIDELITY AND
GUARANTY COMPANY, do hereby certify that the foregoing is a foll, true and comrect copy of the original power of attorney given

by said Company to Alfreda Mills

of Houston, Texas , antkorizing and empowering her

| to sign bonds as therein set
forth, which power of attorney has never been revoked and is still in full force and effect. '

And I do further certify that said Power of Attorney was given in pursuance of a resolution adopted at a regular meeting of the
Boarid of Directorz of said Corpany, duly called and held at the office of the Company in the City of Baltimore, on the 11th day of
July, 1910, at which meeting 2 quorum of the Board of Directors was present, and that the foregoing is 2 true and correct copy of said
resolution, and the whole thereof as recorded in the minutes of said meeting. ] : : -

In Testimony Whereof, I have hereunto set my hand and the seal of the UNITED STATES FIDELITY AND GUARANTY
COMPANY on March 2, 1870 : : ' '
‘ ; (Tate)

Assistant Secretary.

P
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To be attached to and form part of Performance Bond Number

29-0130-153-70, in favor of the State of Arizona and the 0il

and Gas Conservation Commission, on behalf of Eagleton Engineering

Co., as Principal, and United States Fidelity and Guaranty Company,

as Surety, in the penal sum of Five Thousand and No/100($5,000.00)

Dollars, dated March 2, 1970. a
It is hereby understood and agreed that effective March 2,

1970, the description and location of Well No. 2 is amended to

read as follows:

Aritex No. 2 Well NE/4 of Section 6, T17N, R21E,
Navajo County, Arizona

All other terms and conditions of the bond to remain as R

originally written.

Dated at Houston, Texas, this 16th day of March, 1970.

UNITED STATES FIDELITY AND GUARANTY COMPANY T -
; @. : BY : W ) : * y ‘ ‘- .
S Attorney-in-Fact : P B S
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CERTIFIED COPY

GENERAL POWER OF ATTORNEY

Krow all Men by these Presents:

That UNITED STATES FIDELITY AND GUARANTY COMPANY, a corporalion organized and existing under the laws of the
State of Maryland, and having its principal office at the City of Baltimore, in the State of Maryland, does hereby constitute and appoin

Alfreda Mills

of the City of Houston , State of Texas
its true and lawiu] attorney  yoincats fox #he Bt ki x

for the following purposes, to wit:

To sign its name as surety to, and to execule, seal and acknowledge any and all bonds, and to respectively do and perform any and
all acts and things set forth in the resolution of the Board of Directors of the said UNITED STATES FIDELITY AND GUARANTY
COMPANY, a certified copy ¢f which is hereto annexed and made a pant of this Power of Attorney; and the said UNITED STATES
FIDELITY AND GUARANTY COMPANY, throngh us, its Doard of Directors, hereby ratifies and confirms all and whatsoever the said

Alfreda Mills

may lawfully do in the premises by virtue of these presents.
In Witness Whaereof, the said UNITED STATES FIDELITY AND GUARANTY COMPANY has caused this instrument to be

sezled with its corporate seal, duly attested by the signatures of iis Vice-President and Assistant Secretary, this 25 day of
Ocj._ober LA D 1962
: UNITED STATES FIDELITY AND GUARANTY COMPANY.
(Signed) By......A. C, Holmes e
Vice-President.
(SEAL)
(Signed) ... E.. W..Buffington......................
Assistant’ Secretary.
STATE OF MARYLAND, )
BALTIMORE CITY, f =
On this 25tk day of October , A. D. 1962, before me personally came
A. C, Holmes , Vice-President of the UNITED STATES FIDELITY AND GUARANTY
COMPANY and E. W, Buffington » Assistant Secretary of said Company, with both of
whom 1 am personally acquainted, who being by me severally duly sworn, said that they resided in the City of Baltimore, Maryland;
that they, the said A. C. Holmes and E, W, Buffington were respectively

the -Vice-President -and the Assistant Secretary of the said UNITED STATES FIDELITY AND GUARANTY COMPANY, the cor-

poration described in and which executed the foregoing Power of Attorney; that they each koew the seal of said corporation; that the

seal affixed to said Power of Altorney was such corporate seal, that it was so fixed by order of the Board of Directors of said corpora-

tion, and that they signed their names thereto by tike crder as Vice-President and Assisiant Secretary, respectively, of the Company.
My commissien expires the first o iix dxRdtxxx%x Monday im May, A. D. 1963.

{SEAL) {Signed) . e Anne M..Q'Brien.. . . .
Notary Public.

BALTIMORE CITY,

1, James F. Carney , Clerk of the Superior Court of Baltimore City, which Cowrt is a
Court of Record, and has a seal, do hereby certify that Anne M, O'Brien » Esquire, before
whoem the annexed affidavits were made, and who has thereto subgcribed his name, was at the time of so doing a Notary Public of the
State of Maryland, in and for the City of Baltimore, duly commissioned and sworn and authorized by law to administer oaths and take

acknowledgments, or proof of deeds to be reccrded therein. I further certify that I am acquainted with the handwriting of the said

Notary, gnd verily ] thf‘sl‘gns,mxﬂw’b?}u\gelnnmi I-zr

ignat
A { Y — 1 \
In Testim nyrﬂ"hérg.o}:, f. hlei':eh; Ler{bm;’; Laﬁ.d{ al i&iﬁ Et!he {:[;65 ithe:Superior Coust of Baltimore City, the same being a Court
p=

STATE OF MARYLAND } Set
o

of Record, this | 258 / £} | day of i - | octiope R 33 ; , A.D.19 62
(SEAL) ML IND L (Gignady 215 James Fo Carney. ...

FE3 (96D .DATE _,_.;3_,,',,,4_/.- W y » : =
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COPY OF RESOLUTION

That Whereas, it is necessary for the effectua] transaction of business that this Company appoint agents and attorneys with power

and avthority to act for it and in its name in States other than Maryland, and in the Territories of the United States and in the Provinces
of the Dominjon of Canada and in the Colony of Newfoundland.

Therefora, be it Resolved, that this Company do, and it herehy does, authorize and empower its President or either of its Vice-
Presidents in conjunction with jts Secretary or one of its Assistant Secretaries, under its corporate eeal, to appoint any person or persons
as attorney or atlorneys-in-fact, or agent or agents of said Company, in its pame and as’its act, to exéente and deliver any and all con-
tracts guarantecing the fidelity of persons holding positions of poblic or private trust, guaranteeing the performances of contracts other

than insurance policies and executing or guaranteeing honds and undertakings, required or permitted in all actions or proceedings, or
by law allowed, and

Also, in its name and as its attorney or attorneys-in-fact, or agent or agents 1o execute and guaraniee the conditions of any and all
bonds, recognizances, obligations, stipulations, undertakings or anything in the pature of either of the same, which are or may by law,
minicipal or otherwise, or by any Statute of the United States or of any State or Territory of the United States or of the Provinces of the
Dominion of Canada or of the Colony of Newfoundland, or by the ruies, regulations, orders, customs, practice or discretion of any board,
body, organization, office or officer, local, municipal or otherwise, be allowed, required or permitied to be executed, made, taken, given,
tendered, accepted, filed or recorded for the security or protection of, by or for any person or persons, corporation, body, office, interest,
municipality or other association or organization whatsoever, in any end all capacities whatsoever, conditioned for the doing or not doing
of anything or any conditions which may be provided for in any such bond, recognizance, obligation, stipulation, or undertaking, or
anything in the nature of sither of the same. R N N Lo e :

5, J. E, Hackett » 80 Assistant Secretary of the UNITED STATES FIDELITY AND
GUARANTY COMPANY, do hereby certify that the foregoing is a full, true and correct copy of the original power of attorney given
by said Companyto A} freda Mills | '

[y .

of : ;Ii"':“?t‘“‘- Texas » suthorizing and empowering her to sign honds as therein set
forth, which pawer of attorney has never been revoked znd is still in full force and effect.

And T do further certify that said Power of Attordey was given in pursuance of & resolution adepted at a’ regular meeting of the
‘Board of Directors of said Company, duly called and-held st the: office of the Company.in the City of Baltimore, on the Ilth day of
_July, 1910, st which mecting & quorum of the Board of Directors was present, and that the foregoing is a true and corréct copy of said
resolution, and the whole thereof as recorded in the minutes of said meeting. : :

. In _Te;timor;y Whereof, I have hereunto set my hand and the seal of the UNITED STATES FIDELITY AND GUARANTY

COMPANY o1 Mapeh 16, 1970 -
_ (Ditef L .

Assistang Secretary.
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OFFICE OF

®il and Gas Gongervation @ommission
STATE OF ARIZONA

4515 NORTH 7TH AVE.
PHOENIX, ARIZONA 85013

PHONE: (602) 271-5161

February 21, 1974

Mr., Norman Eagleton

Aritex Development Corporatiom
301 Sharpstown Bank Building
Houston, Texas 77036

Re: Aritex #2 Well
Petmit No. 532
Bond Ne. 29-0130-153-70
$5,000

Dear -Mr. Eagleton:

We have received your request from U.S5.F.4G. for cancellation of the above

referenced bond. If this request meets with your approval, please advise
and we will then notify the bonding company that this bond may be cancelled.

VZKHIS ,

W. E. Allen, Director

" fnforcement Section

WEA/Tlb

February 25, 1974

Dear Mr. Allen:

You have our approval to notify the bonding company that the bond may
be cancelled.

Sincerely,

MENT CORPORATION

PECEIVED

&G €5 comn.
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February 21, 1974 3
£
T
3
Mr, Norman Eagleton
Aritex Development Corporation 3
301 Sharpstown Bank Building 3
Houston, Texas 77036 3
Res Aritex $#2 Well 3
Permit No. 532 2
Bond No. 29-0130-153-70 3
$5,000
Deer-Mr, Eagleton: _
e have teceived your request from U.S.F.8G. for cancellation of the above
. referenced bond. If this request meets with your approval, plesse advise
and we will then notify the bonding company that this bond may be cancelled. !
Very truly yours,
b
!
W, E. Allen, Director
Enforcement Section
‘\ ) WEA/T1b
7 - .
)_ 0
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UNITED STATES!FIDELITY AND GUARANTY COMPANY
ep o B 1 “‘3401 FANNIN STREET. P. O. BOX 8426
& - HOUSTON. TEXAS 77004
TELEPHONE: 713/JAcKson 6-1551

K. C. PTOMEY
MANAGER

JOHN E. ROUGAGNAC Yebruary 13, 1974 JOSEPH S. KNIGHT

ASSISTANT MANAGER . SUPERINTENDENT + CLAIMS
041 & Cas Consarvatfion Commiasion
sState of Arizona
1624 W, Adams, Rm,202
Phoonix, Arin.85007 ROTICE OF CANCELLATION

Eagleton Engineering Co. - Aritex:f#l Well NE/&
Section 6, TA?E, R21E, Navajo Cownty, Arizena

Whereas on or about the 2 day of Mareh 1970 United States

RE:

Fidelity and Guaranty Company, as Surety, executed 04l eor Cas

Well Drilliag Bond(Well #2) in, the penalty of $5,000.00
on behalf of Ragleton Engineesriag Co.
in favor of State of Ariszona

Bond No0.29-0130-153~-70

, and;

Wheareas it is our desire to cancel said bond in accordance with
the terms thereof.

Signed, sealed this 13th day of Yebruary 19 74 .

UNITED STATES FIDELITY AND GUARANTY COHR&NY

A 6)74/4/
' Attorney~in-Fact

ACKHOWLEDGEHMENT

United &tates Fidelity and Guaranty Company
Houston, Texas

Your Notice of Cancellation as set forth above received. We have

é ; arranged to cancel said bond effective: - e b *
? f Date: KL{L?} S

® ; PLEASE COMPLETE THE ACKNOWLEDGEMENT AND RETURN ONE COPY TO US.
\\j ces Corroom & Black of Texas, Iae.

Bouston, Texas

U.S. F & G

Houston 46  (1-68)




Auguat 27, 1973

Ma, Kay Wallar

Petro-Well Libraries Inc.
150 Zecurity Life Building
1616 Glenara Place

Danver, Colorado 80202

Rer August Curvent File Matarisl

Deax Kays

Enclosed is the curvent material for tha mamth of August.
Data on File #5683 « Astro-Tex Coxpiratioh Faderal No. 1

{As per your requast of 8«373)

Data on File §27 - Coloradec Basin Associates

(As per your requast of 8-3+73)

Data om File 3530 - Aritex Davelopment 3txat Fee #1
- One Interfesce Survey Log

Data on File #4388~ Avitex Development Strat Pea 42
Ons Gemma Ray 10%

By cartiffed mail you will be receiving data and logs on File #3683
Humbls OL1 & Refining Company Well Ro, 1 State (74).

. Very truly yours,

W. B, Allen, Dirsctor
Enforcement Ssction

Aheme L. Brandt
Secretary to W, E. Allen

Ence.
vt - -5 Lol . —r e . v Faen
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ARITEX DEVELOPMENT CORPORATION
- 301 SHARPSTOWN -BANK BLDG.
HOUSTON, TEXAS 77036

PHONE (713} TT1-8343

OFERATING FACILITIES

AT

HOLBROOK. ARIZONA

August 2, 1973

Mr. W. E. Allen, Director
Enforcement Section

0Oil and Gas Conservation Commission
State of Arizona

4515 North 7th Avenue
Phoenix, Arizona 85013

Dear Mr., Allen:

Attached are the completed application to plug and the plugging reports for

our two abandoned wells near Holbrook. As you know from your discussions
with Torn Martin, we are reluctantly abandoning our proposed LPG storage
project. This project caused us a substantial loss of money but we have

tried to close out our operation in a manner that is in accordance with your
requirements.

Also attached are copies of the logs that you requested. One is an Interface
Survey of Well No. 1 made on May 7, 1971. The other is a Gamnma Ray

- Log made on Well No. 2 on May 8, 1971,

The estimated volume of salt removed between the two wells is approximately
80, 000 barrels.

Sincerely,

ARITEX DEVELOPMENT CORPORATION

7

H. Norfman Efgleton, P. E.

Enc.

HNE /7p RECEIVED
AUS v 6 1979

0 & G CONS. COMM,

AR R RS

;“!




3
; bl
£ o .
N
r
FENIX & ScissonN, INc.
BA0S EAST FIFTEENTH STREET
TULSA, OKLAHOMA
PLEASE REFLY TO: ProNE (918) B835-9471 .
=N W . (910) 845-2108 N
TuL:A,oo::\:;z:?)‘BAns Jtﬂy 30, 1973 CA:LEXA':‘;RESS; FEHSON‘TULSA
Mr. W. E. Allen
Director, Enforcement Section
; Arizona 0il & Gas Conservation Commission
4515 N. 7th Ave.
Phoenix, Arizona 85013
Dear Bill:
Per our discussions last week in Phoenix, I am attaching some general
information regarding the Holbrook storage wells.
Al Medley will continue to work with you very closely on the Cal Gas y
o Storage Project west of Phoenix.
| B Yours very truly,
y o éi / % ,
| o - Kermit Allen
Chief Design Engineer R
KA/sd
Attach. :
‘( ’ o« ; 7 - . 7 . :f
i 4 . - P - :
~ & _ . R
P RECEIVED ] :
\_j - | B L £ - '
& O .& & CONS. COMM.




September 24, 1970
MEMO TO: Files (Suburban Propane)
FROM: Kermit Allen
SUBJECT: Status of Holbrook, Arizona Storage Project
While at Eminence on September 21, 1970 I visited with a Mr. Bill Hicks

who is Vice President of French Well Surveys, Inc. Mr, Hicks was on
his way to Arizona te rum logs in Fagleton's Holbrook storage wells,

About a year ago Suburban asked F&S to submit a proposal to construct
salt storage at Holbrook, Arizona. We did submit a proposal; however,
while T was in Pomona, California, reviewing our proposal with Mr. Dave
Shaeffer, Mr, Eagleton arrived and told Suburban that his financial
position had improved and that he would construct the storage terminal
and lease storage space to Suburban, Suburban agreed to Eagleton's
statement and told me that if he were unsuccessful in this venture
Suburban's only loss would be a year's time--in which case Suburban
would then construct their own caverns,

On September 23, 1970 I called Dave Shaeffer (Suburban) and obtained the
following information:

537
B8
i
S

1. About three weeks ago Eagleton called Shaeffer and stated he
had 100,000 barrels of storage space ready.

A N AL

2, Suburban injected 5,000 barrels of propane and none could be % __“;;_;_
recoverad, %
3, Logs were run in both wells (frac-connected) and void space 'i
was found behind the casing. I
- 73 e o /
jﬂa"j 4, Casing was perforated--still no propane. S o
i
B i 5. Suburban is trying to decide whether to inject additional propane.

I told Dave about my couversation with Mr, Hicks and that if Mr. Hicks’ .
S story is correct it is my opinion that injecting additional propane without T .
: further defining the problem is unsound. ' : '

PRI I}

Dave advised that he had made long-term commitments for propane which o e
were contingent on having storage space., Now Suburban must decide what to D

Ry - B <} do next, If their decision is to construct their own storage, we will be . 4
4 S hearing from Suburban, |
- KA: 1w RECEIVED
WG U 1 1973
ks : 9/
53 0 & G CONS. COMM. 1

TN

'




A4
of
)

i ]
)

g

RN T

February 22, 1971

Memo to: TFiles (Williams Brothers - Arizona)

h3

From: Kermit Al :

SUBJECT: Potential Work - Arizona

On February 22, 1971 Mr. Keith Beard called and advised that the
brine wells that were to be used for propane storage at Holbrook,
Arizona, are not working out so well, Eagleton Engineering,
Houston, Texas, constructed the frac-connected wells for brine
production about a year ago. Suburban Propane-subsequently leased
the cavities for LPG storage, However, propane was injected into
the cavities but not recovered, Also, hydrostatic pressure tests

do not look favorable,

Keith would like to construct new LPG storage wells, A Williams Bros,
meeting is scheduled for today and Keith hopes to convince his people

Then, if the cavities
are unacceptable for LPG storage, F&S would submit a proposal to con~

that F&S should evaluate the existing facility.

struct new wells,

Rei th will eall back this afterncon and advise as to future action,

KA:lw

T R S R o 4

RECEIVED
A5G U 11973
0 &% cons, comm,
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March 25, 1971
Memo to: Files (Suburban Companies #191)
From: Kermit Allen

SUBJECT: FEagleton Meeting in Houston

On March 24, 1971 I met with Mr, Norm Eagleton in Houston, Texas. The
purpose of the meeting was to obtain all available information per-
taining to the construction and development of the Holbrook, Arizona,
brine cavity. Mr. Eagleton was quite cooperative and supplied copies
of logs, drawings, drilling programs, and operating data,

Mr. Keith Beard, Williams Brothers Fngineering Company, was present

at the Eagleton meeting, Keith advised that Suburban Companies and
Eagleton Engineering Company had reached an agreement whereby Suburban
would purchase all of Eagleton's interest in the Holbrook site.

Mr, Eagleton made the following comments about the Holbrook site;

1, The State people are satisfied with the use of the unlined
brine ponds,

2, Some brine has leaked from the ponds. However, the water
is brackish in this area and no complaints have been made,

The city's fresh water wells are southwest of the storage
gite and are replenished from a high watershed southwest
of the City of Holbrook, Subsurface water movenent in
this area is northeast,

3, Propane may be trapped behind the pipe at a depth of + 980
in Well No. 2. The French interface log shows product at
this depth, This zone has not been perforated,

EAMEre g b Ee k13- L ¥, ame
to the surface outside the casing. A &" tubing string
was run to + 900" with a .Baker packer set at this depth,
Injeéction through the 4" was successful--no propane re-
turning outside the 7",

TS s A

5, About 6,000 barrels of propane was injected--none was_
recovered, However, brine salinities dropped from 21 Baumé
to 14° Baumé after propane injection. (It appears some

propane is in the cavity roof protecting the salt from
leaching.)

RECEIVED
A6 L L1873

0 & 6 GO Lumid

v
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Memo to Files (#191)
Page 2 i
March 25, 1971
6. Mr. Eagleton was satisfied with the geological work performed
by Robert E, Lauth, Gonsulting Geologist, Durango, Colorado,
His fee was $1,000, However, Mr, Lauth did not consider the
Jower salt worth testing,
7. Brine could be sold to a uranium mill--if a continued source
were available, Also, Mr, A, L, Hickerson, Permian Brine
Sales, Odessa, Texas, indicated an interest in purchasing
brinEQ
8, Mr, Eagleton stated that he would supply any additional in-
: formation needed regarding the Holbrook project.
9, Estimated cavity size is 122,343 Bbls,
KA:1lw
.
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itnrch 5, 1971

Mz, Beleh Deoypd

Uillices Ivothers Pusincering Co,
Regourecas Scionces Uontep

521 Sovvh Sosion

Tulya, Cklahooa 74102

diny the consiruction
"'“.‘-"‘i“'m ':;:L se eavirics nooy ifoll Took,
icn consd oo, ol

s
lamunry 1574 i, iancoun informanion
oS

hona con.n,“:z::s.e 1wkl iy, Dove CShoedfer tho pas

>

.

Az e e do not have
cotai it history, iovever,
titce vocnosted ouw opinisn as o oh bilicy of thaose
caveyss fov proenans z.:a?--af;e, w2 have czanined the above inforwation
and of 1 COmIca b

1, 7The hydro ”‘"tic pregauve t

2883 vin in February 19870 indicate

T ds nek pressure tizht, lovever, conclusive

prool ef o ?-,ca‘.:in;; cuvarn would require addivional and vore
lc.hn, hy pressure tests,

2, X 13 cur mndae 37 LR L apn: ately 5,000 barrvels of
piczane voy ".nt' and pone "A)'e
;.cr"*vez:uzi.

(R}

L.l uDE

o Em..,...

-4

: ! il .»,’C“".f.', there io”
o*?u.t:: thae b wapped in pocketis in

o
the cavern vouf betveen the oo vells.

J. 1f the cavern Is lealilne~ it 15 not !"\m’n whether the leak
in avound the cavern oy in one of the caged wvells, A cazing

lezk could be located by petidng a packter ound hydrostatically

testing the insido of the 7 ioch 0.0, casing string,

SCouples g Lghl Lo :
vouid gesn n that the ticeroua po"oun fo;‘*‘*.atio*aﬂ :sﬂve the galt
cavernn vould bave dicetated better casing, wud, and cone enting
prograuag, :
RECEIVED

AUG 0 11973
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e, Kol Beard
Papoe 2
Yaveh 8, 1971

5. The usa of a hydrocarbon blanket te comtvel the upper loachding
i,e., logving some salt in the coaviey roof, vould have enhanced
the ciances of obtaining a "izht" cavity.

6, Additional time and woney would be required Lo determine the
ugability of the cavitics for propane nlonafj tlowover, in
ouy 9pile1, chances of obinining a uoazble s orage covity
vould pzobably be in khe order of one ou ten,

At thig time our vecommendations would be tog

1. Obrain and cvaluate the detailed consirvuction and operating
£ the wells,

2. Taszd oa tha sbove findiuwg, recormend cither additional well
testing presroms or abandonment of the site for propaue storage.

TIf it 15 deeided the existing brine covity shoueld net be usced for propanz
sforpze, the folloudng conrase of action would be reguirved to ¢evelop new

2, Achuire a site (ninimum of 15 acrea).
3, Cbtain permits from 0il and Gas Congservation Cownission,

w4, Confira fresh vmater supply, brine disposal, and ssli, by
drilling & cozbination £K910’at0“yldisp0bal well,

5, Drill two solution wells apd frace-comnect (Attachments 11 and
117),

6, ¥hile drilling solution wells, procure and install the surface
leaching plant,

7. Leach storage space,

The above scope of work is tentative only and i3 presented only to show the
more important itens to be pevformed in order ke construct scit stowage
gpace, o

It is estimated that two vonths would be required to construct the surface
nlant and drill the requived wells. Aftor plant cemstruction, 35,000
parrals of space could be created each month, Atiachment I to this letter

* Thare is o ~ood chance that the brine disposal well could be

replaced
Ly brine disposal inm an imlinad pit,




&

iy, Keith Beard
Pape 3
¥aveeh 8§, 1271

shows the avprouimate tima and cost to develep variousn volimes of storage
Srough twa frac-connected velis, It should be noted that the time re~
guired fox desipm, selecting and procuring a cite; and obinining perwits
to ¢rill 1z nai included in the kine cstimate as shovm in Atkachment £,
Very probably tuo addipional wmontha would be required to perform the

sbove prelininary work,

W

yeiv

Theye would La one advantage in wsing the Eagleton 15 acre pite«-tine,
1£ the surface brine ponds could hw used for brino disposal, and if

fresh water vere available, two sinjle storage vells could be dyilled
end caverns developed, This means tiat leaching could prohobliy begin

in tvo months rather than the four wouths predicted for a new sterage
cite,
a yemesber that the contents of this letter are based on a
rather than on o one te two wonlh study vhich normally
construetion, 1f it is decidad that prepane storage will
4 at iolbrook, additional manhours should be spent in

one-3ay
procedes cavi
be construcia
refining a future course of action,

1 2w not submitiing a provosal fow our

Ter our discussion last Friday
z thn evoluation and construction of the facility., it is

wy wnderataniing that neot with br, Scisson and work out the

contract deinils,

Youxs very truly,

VA 1141 Rerndt Allen

Attaclments afs




Memo to:

From:

éUBJECT: Arizona Field Trip - Suburban Cowpanies

Oun May 8, 9, and 10 lessrs, Jess Wyrick and Kexrmlt Allen, Fenix & Scisson,
and Bob Wiruth, Suburban Companies, visited the Adamana 3ite.

Yurpose of the trip was to confirm wirether brine disposal pits could be
constructed on the 120 acre site vwhich Suburban has an eption to buy.

1f pit construction were found to be feagible & core hole would be started
immediately, ’

Results of the trip:

LT 4 May 11, 1971

Tiles ($191) e

K., Allen

Adamana

1-

Detailed results of the trip are summarized in Attachment I to this
memo, i : '

Holbrook

On May 8, 1971 Airtex perforated the 7 inch casing in Well No. 2 at
a depth of 942 feet - 944 feet and obtained some propane, However,
this does not wmake the cavity a usable LPG storage cavern, Some of
the veasons for not using this cavity for LPG storage arel

) 1 -

‘Suburban authorized F&S to proceed with the 1000 foot core

Construction of unlined brine pits on the existing site is not

recommended due to possible contamination of local fresh water
aquifers, ‘

A LO-acre site north of the present property and located in
the NE/4, SE/4 of Section 6 would be adequate for pit con-
struction, Efforts are being wmade to procure this site,

hole, Drilling will probably besin May 12, 1971

Test holes were augered to confirm clay thickuess.

Mr, Bill Allen, Arizona 041 & Cas Commission, approved our
Application to Drill the core hole,

Sonny Girvuth will subnmit a proposal for comstruction of the
brine pits,

RECEIVED

Doth wells have collapéed casing“strings and have been pex-
forated at the top and/or obove the salt interval. UG U 11873
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Memo to: Files (#191)
Page 2 . :
May 11, 1971

Re: Arizona Field Trip - Suburban Companies

&

G
0
P
i

It is questionable whether brine return strings could be
run through the 7 inch to the cavity bottom,

2. The shele roof has caved 60 feet above the top of the salt
in ¥Well Yo. 2,

3, In our opinion the cavern has not been successfully hydio-
statically tested. —

4, TIf brine return strings camnot be installed very little
usable storage space could be obtained,

5, There is a leak in the 7 inch casing somewvhere above the
packer.
- A schematic showing the probable condition of the Airtex cavity
is shown as Attachment II, The schematic is based on our con-
versation with Mr. Eagleton on May 8, 1971 and exanination of logs
run in Well Ho. 2 on May 8, 1971,

1f ocur assumptions atre corxrect only a small volume of propane is
trapped in the collapsed area around Well Mo, 2--probably lese than
10,000 gallons,

¥A:lw

Attachments a/s
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July 25, 1973

Mr. Tom Martin

Aritex Development Corporation
301 Sharpstown Bank Building
Houston, Texas 77036

' Re: Aritex {#1 Fee Strat Aritex {#2 Fee Strat _
NE/SE Section 6-T17N~R21E SE/NE Section 6-T17N=RZ1E
Havalo County Havalo Couniy
File No. 530 File No. 53w

Dear Toms

Attached are the forms, Applicétion to Plug and Plugging Report, that we
discussed yesterday. Please complete one copy of each of these forms and
return to this office as quickly as possible.

We would also appreciate receiving copies of any logs that have been run

on either of these wells., We presently have a radioactivity log and litho~

logic log on each well and a caliper log.on your No, 1 well, It is our
understanding that other logs have been run. The other logs are the omes
we would like. to have copies of, Also, advise us of the approximate
dimep¥ions of -the reservoir that was created underneath these wells,

Thank you for your past cooperation and we hope that we will have the
opportunity of working with you {n the not too distant future,

Very truly yours,

W. E, Allen, Director
Enforcement Section

WEA/T1b

EI;C§ .

lce ~ Norman Esgleton

N VIO PR NP L
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September 21, 1972

Aritex Development Coxporation
MI. H. Norman E&gletﬂn' Po E.
301 Sharpstown Bank Building
Houston, Texas 77036

Ret Aritex Development Corporation LPG Storage Project - Holbrook

Dear Mr, Eagleton;

Thank you for your letter of September 15, 1972 outlining your tentative
plans for the sbove storage project.,

1t is our desire to cooperate with you in every way possible to enable
your firm to comvert this cavern fnto a successful operation. Tt is not
the intent of this Commission to deter you in your efforts to complete
a safe and usable reservoir for the storage of LPG, however, we are very
concerned about the use of this cavern forx the storage of LPG products,
3£ your lesk was in the 7" casing it could be & fairly simple matter to
remedy the situation. Simce apparently the lesk is in the formation of
the cavern itself, this seems to present an entire different situatiom,

This condition has baen discussed at length and it has been concluded
that unless you are able to satisfy this Commlssion of the complete
safety of this operation by July 1%, 1973, this Conmission will deem it
necessary to call a hearing requiring Aritex Development Corporation to

show cause as to why this cavern should not be plugged and abandoned.

We sincersly hope, Mr. Esgletom, that the above step will not be necess
sary, but this Comnission is charged by law to take any measures required

to safeguard the hedith, property, and publiw walfere of the cltizens of
this State.

Very truly yours,

W. E. Alien, Director
Enforcement Section

WEA/r1b
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ARITEX DEVELOPMENT CORPORATION
301 SHARPSTOWN BANK BLDG.

HOUSTON, TEXAS 77038

PHONE (713) TT1-6343

OFPERATING FACILITIES

AT

HOLBROOY, ARIZONA

September 15, 1972

Mr. W, E. Allen, Director
Enforcement Section

Qil and Gas Conservation Commission
4515 North 7th Avenue

Phoenix, Arizona 85013

Dear Mr. Allen:

We have received your letter of September 14. We have not conducted

the tests we planned for July for two reasons. First, we have been unable
to shake Tom Martin loose from some work that he is doing in Kentucky.
Tom is much more familiar with the situation in Holbrook than anyone else
we have and I would like to have him present when we conduct the tests.
The second reason is that we were unable to interest an owner of propane
to use the storage this summer and so there was no pressing need to con-
duct the tests. We feel that the longer we wait to apply the test pressure,
the better chance we will have of a successful test.

When we do conduct the tests your office will be notified so that you can
have someone present as a witness.

Sincerely,

ARITEX DEVELOPMENT CORPORATION

H. Norman Eagleton, P, E,

HNE/rp RECEIVED
SEP 181972

0 & G CONS. COMM.
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September 14, 1972
Mr. Norman Eagleton, President
Aritex Davelopment Corporation
301 Sharpstown Bank Building
Houston, Texas 77036
Ret Aritex Development #1 Fee Strat Aritex Development #2 Fse Strat
: NE/SE Sectionm 6-T17N-R21E SE/NE Section 6-T17N=~R21E
Havajo County Navajo County
Our File #53¢ ~ : Our File #532

Dear Mr. Eagleton:

In your letter dated January 24, 1972 you stated that you plan to conduct

‘tests on your No, 1 well to determine if the cavern still had a leakage

problem, These tests were to be made in Jume or July of this.yedr. Simce
we hive had no word from youiregarding this situation, wilil you please
advise this office of your plams for this storage reservolr.

It L3 the dosire of this office to witness any test that you may make in
connection with this leakage problem.

We would appreclate am =arly reply.

Very truly yours,

W. E, Allen, Dirsctor
Enforcement Section.

WEA/riﬁ" :

PRV
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ARITEX DEVELOPMENT CORPORATION

301 SHARPSTOWN BANK BLDG.
HOUSTON, TEXAS 77038

PHONE (T13) TT1-8343

OPERATING FACILITIES

ATY

HOLBROODK, ARTZONA

January 24, 1972

Mr. W. E. Allen, Director
Enforcement Section

0il and Gas Conservation Commission
4515 North 7th Avenue
Phoenix, Arizona 85013

Pear Mr. Allen:

We have received your letter dated January 21, 1972, wherein you indicated

the Commission presently considers our wells near Holbrook to be tempo-
rarily abandoned.

As you have been informed, when we apply pressure of 60 psig at the well-
head of Well No. 1, there is slight leakage in our cavern which we have

measured to be 1.5 gallons per minute. When there is no pressure applied
at the wellhead there is no leakage. We ran several logs late last summer

to determine where this lezkage was occurring. We were unable to pin down

the exact location. Subsequent to analysis of these logs our consulting geo-
logist advised us to leave the cavern stagnant through the winter and there

would be a good chance for the leak to heal due to crystallization of the brine

solution in the leak channel,

Therefore since September, 1971, the cavern has been stagnant and it is
planned to leave it stagnant until June or July, 1972. At that time we will
conduct tests to determine if the leakage has been stopped as anticipated.
Even if the leakage has not stopped the cavern will still not be abandoned.
If necessary, the next step will be to squeeze Well No. 1. We have defi-
nitely established that no leakage occurs at or adjacent to Well No. 2. The
slight leakage we have experienced was occurring at or adjacent to Well
No. 1. We did not choose to squeeze Well No. 1 in September because we
were apprehensive about damaging it to the point where it could not be
utilized as part of our injection system. However, if it must be squeezed
next summer and is damaged to the point where it is not useful as an injec-
tion well, the wellhead and tubing in Well No. 2 will be revised so that it
can be used to inject and recover product from the same WeR'ECEIVED

JAN 2o 97y
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Mr. W. E. Allen
Page 2
January 24, 1972

This was not done last September because this method of operation could é
substantially reduce our storage capacity and in addition, we have no pro-
duct to inject this winter.

As you can see, we have not abandoned these wells and we do not intend to
abandon them. When we get ready to run our test next summer, we will
notify the commission so they can have a representative present if desired.

Sincerely,

ARITEX DEVELOPMENT CORPORATION

T D Gzl

H. Nofman Eagleton,f‘?&sident : '
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OFFICE OF

®il and Bus Conservation GCommission

STATE OF ARIZONA

4515 NORTH 7TH AVE.
PHOENIX, ARIZONA 85013

PHONE: (602} 271-5161

Janvary 21, 1972

Mr. Norman Eagleton, President
Aritex Development Corporation
301 Sharpstown Bank Building
Houston, Texas 77036

Re: Aritex Development #1 Fee Strat
NE/SE Section 6-T17N-R21E
Navajo County
Our File #530

Aritex Development #2 Fee Strat
SE/NE Section 6-T17N-R21E
Navajo County

Qur File #532
—

Dear Mr. Eagleton:

This office bas attempted to contact Mr. Tom Martin regarding

your future plans for the above referenced project. Since we have
been unable to contact Mr, Martin and have recently visited this
project, and determined that there has been no activity for quite
some time, it would be appreciated if you would advise this Commi~
ssion of your future plans regarding this project.

The Commission presently considers the #1 and #2 Wells, originally
drilled to be used in comnection with the storage project, to be
on a temporary abandon basis. It is agaimst the Rules of the
Commission to allow a well to maintain a temporary abandom status
. over an indefinite period. Any informatiom that you may furnish
7 ‘ﬁ\ : regarding this project will be appreciated.

Very truly yours,

1 W. E. Allen, Ditector .
3 Enforcement Section : L o

WEA/T1lb ; ;? 7—-_?
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Lj ) f\ ARITEX DEVELOPMENT CORPORATION

301 SHARPSTOWN BANK BLDG.
HOUSTON, TEXAS 77036

BPHONE (T13) 771-A343

OPERATING FACILITIES
AT
HOLBROOK, ARIZONA

June 17, 1971

0Oil and Gas Conservation Commission
State of Arizona

4515 North 7th Avenue

Phoenix, Arizona 85013

Attention: Mr. W. E. Allen, Director
Enforcement Section

Gentlemen:

Re: Aritex#1 Fee Strat Aritex #2 Fee Strat
NE/4 SE/4 Sec, 6-T-7TN-R21E  SE/4 NE/4 Sec. 6-T-7N-R21E
Navajo County Navajo County
Your File #530 Your File #532

As per your request, we are enclosing Well Completion or Recompletion
Report and Well Log on the above referenced subject.

Sincerely,

ARITEX DEVELOPMENT CORPORATION

P

H. Norman Eagleton, President BRI 5

RECEIVED o i

HNE/rap | -
Q & G CONS. GOMM. '
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June 11, 1971

Mr, H, Norman Eagleton
Eaglaton Engineering Company
P. O, Box 36117

Houston, Texas 77036

P A b i d pe R A

s d bt AR 5 e s b

Re: Aritex #1 Fee Strat Aritex £#2 Fee Strat
WES & SE/4 Sec. 6=~TITH=R21E SE/4 WE/4&4 Sec. 6=-T178=-R21E
v e Navajo County NHavaje County
Our File #530 our File #_fi_‘gi_;

Dear Mr. Bagleton:

AotV s ot Tt i

Thank you very much for the logs and information that you re=
cently submitted on the above referenced walls,

ki s

s At

It {5 necessary that a Well Completion Repert on each well
drilled in the State be filed with the Commission on the Commission's
own form (Form 4), Our Files do contain completion informstion fure
nished by Robert Laugh; however, it ig not on our forms. We are en-
closing copies of this information. FPlease have someone {n your
@rgenization complete Form & on each of your wells, sign and return
to this office. '

L e 4 Lt o R bl i b

'Va:yrtruly YOUrs,

W. E. Allen, Director
Faforcement Sectlon

WEA:1d
| - Ent .«
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OPERATING FACILITIES

HOLBRODK. ARIZONA

ARITEX DEVELOPMENT CORPORATION

301 SHARPSTOWN BANK BLDG.
HOUSTON, TEXAS 77036

PHONE (713) T71-6343

June 9, 1971 JUM 11194

O0g&g Cons, COMa,

0jil and Gas Conservation Commission
State of Arizona

4515 North 7th Avenue

Phoenix, Arizona 85013

Attention: Mr. W. E. Allen, Director Enforcement Section

Gentlemen:

Attached are Sundry Notice and Reports on Wells for Aritex No. 1
Tee Strat and No. 2 Fee Strat, indicating the only work done on
the two wells since the summer of 1970, except for the washing
that was done between September, 1970, and February, 1971.

We are unable to fill out the details required by the Well Com-
pletion Report because we gave our files containing this information
to Suburban Gas in early April, 1971, and they have not returned

it to us. However, our recollection is that all this information

was furnished you last summer. We did not furnish well logs at
that time and these logs are attached herewith. As you may know,
we are not doing anything with our wells at this time. We have
offered to sell them to Suburban but they have not yet given us a
definite answer. We haven't decided exactly what we will do if

they do not purchase them but we definitely will not abandon the

wells.
If you need additional information please advise.

Sincerely,

ARITEX DEVELOPMENT CORPORATION

H. Norman PBagleton, President

cc: Mr. Tom Martin

Attach.
HNE/rap
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June 7, 1971

Mr. H. Horman Eagleton

Eagleton Engineering Company
P. O, Box 36117

Houston, Texas 77036 e

Res Aritex #1 Pes Strat Aritex #2 Fee Strxat
NE/4 SE/4 Sec. $~T17N=-R21E SE/4 ME/6 Sec. 6=TI7N~RELE
Kavajo County Havajo County
Our File 4330 Our File #5332
, ittt

Dear Mr. Bagletoms

We have peversl times in the past requeeked that you fuxnish this
office with Completion Reports, Form &, on the above vefevenced wells.
We hava also discussed this with Mr, Tom Harting but, as of this date
we have had no response from your office. It is necessary that these
Completion keports be received in this office at a very early date. Ve
also need coples of any logs that may have been rxun on these wells.

It is also necessary that you furnish this office i{nformation re~

garding the recent testing that you have doune on these wells; the per= ... .

foraticns, propaue recovery, and so forth. This information will be .
furnished om oux Form 25, Sundry Netices and Repoxts on velle.,

We look forward to your asrly coeparation on the above request.

Very truly yours,

Wo E, Allen, Director
Enforcement Sectiun

WEA1§d
ces My, Tom Martin
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April 19, 1971

Mr. H. Kormén Eagleten

Esglieton Engloearing Company

p. 0, Box 36117

Koustop, Nexas 7703¢&

Ra: Aritex €1 Fee Styst Aritex £2 Fae Strat
RE/4 $R/G Sec. 6-TL7H-EILE SE/6 NE/4 Sec. 6«TL7H-R21E
Navaio Couaty Navajo Coumty
Our File #5330 Oux Pile #532

. Pear Hr, Esgleton:

Please vefar to our letter dated Mareh 2%, 1971 requesting

Completion Reports on the above raferemced wells and also coples
of any and all logs that wase wun om these wells. '

Flease be sdvised that you will mot de able to secure o
release of the bond covering these two wells until this informa-

tion has been received by tids office, ' :

Vary truly yours,

- Fufoxcement Ssetlon

WEAr§d

ﬁﬁ"’i’iﬂ“ﬂ'wiﬂlﬁi““‘“"""“"' (TN i
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March 29, 1971

Mr. H. Norman Eagleton
Eagleton Engineering Company
P, O, Box 36117

Houston, Texas 77036

~Re: Aritex ¢#1 Fee Strat Aritex 2 Fee Strat
NE/& 3E/6 Sec, O-TITR-R21E SE/& HE/& Sec, H5-TI7N-R21E
Navajo County Ravajo Gouuty
Our File #530 Qur ¥File #532
Trm——

Dear Mr. Eagleton:

Please furnisih thls office with copies of the Completion hreport,
Form 4, on the above referenced wells. le would appreciate receiving
this report as giickly as possible, Also, include any imformation
that you mlght have pertaining to the logging and testing of this
reserveir.

Very truly yours,

Y. E, Allen, Director
Enfoicement Section

WEAid
Enc.

addiny sl T st
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Auguat 14, 1970

Mr, H., Norman Eagleton
Eagleton Enginsering Company
P. 0. Box 36117

Houston, Texas 77026

Re: Aritex Development #1 Fee 3trat Aritex Development #2 Fee Strat
NE SE Sec. 6-T17H-R21E SE/4 NE/4 Sec, 6-T17N-RZ1E
Navajo County "Navajo County
Our File #4530 Cur File #532

gl

Desr ¥r, Ezgleton: .

On g recent visit with Tom Martin in Holbrcok, the necesaity
of submitting our Form #24, Transporter's and 3torer's Report, was
discuseed. HMr, Martin told me that ihess reporis would be prepared

by your office and requested that a snpply of the forms be forwarded
to you.

Once storage operations are actually in progress at your Hol—
breok installation, this monthly report will be required indicating
the amounts of LPG injscted and/or any amountis withdrawn, Your co-
operation in furnishing this information will be appreciated

Very truly yours,

¥W. E. Allen '
Director, Enforcement 3ection

WEA:3d
Enc,

[y URRRINPPSE TR ch ol i
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- BEagleton Engineering Co.

P. 0. BOX 36117
HOUSTON, TEXAS 77036
Phone: (713) 771-6343
Cable: EAGENG

June 29, 1970

Mr. John Bannister, Executive Secretary
Office of Qil and Gas Conservation Commission

State of Arizona
Room 202, 1624 West Adams
Phoenix, Arizona 85007

Dear Mr, Bannister:

We received your letter of June 23, 1970, requesting the current status
of our proposal to drill a water well at Holbrook, The reason we have
not followed through obtaining a bond to cover this well, is a decision
made in May to make only absolutely essential expenditures on this
project until all testing of the cavern has been completed. As now-
planned, we will hydrostatically test the cavern on July 13, and begin
injecting some propane within a week thereafter, if the hydrostatic
test is satisfactory. After injecting several hundred barrels of propane
into the cavern, we will try to get 10,000 gallons (one truck load) of
propane out to make sure it is recoverable, When all of this has been
completed satisfactorily, we will again consider the need for the water

well.

If you have any additional questions, please advise,

Sinerely,

EAGLETON ENGINEERING COMPANY

H.' Norman IZagleton

cc: Tom Martin
HNE:rap
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Eagleton Eng%neering Co.

1Y)

0il and Gas Conservation Commission
State of Arizona

1624 West Adams (Room 202)
Phoenix, Arizona 85007

Attn: Mr. John Bannister

Re: Aritex Development #1 Fee Strat
NE/4 SE/4 Section 6
T17N, R21E, G & SRM
Navajo County
: QOur File #530

Dear Mr., Dannister;

P. 0. BOX 36117

HOUSTON, TEXAS 77036

Phone: (713) 771-6343
Cable: EAGENG

March 25, 1970 ,

Aritex Development #2 Fee Strat
SE/4 NE/4 Section 6

T17N, R21E, G & SRM

Navajo County

Qur File #_5_3/2‘.

In response to your request of March 16, 1970, the following information

is submitted:

#1 Fee Strat #2 Fee Strat
Surface Elevation 5077. 6 5077.5
Top of Coconino 138 139
Top of Supai 1775 774

According to our consulting geologist, Mr. Robert E. Lauth, there ia good

>
- Baire ) .

- Ca, e ey
L I f;..u '\'-‘_,
AL 00

HNE:mjp ;‘i"'ﬁ'i" T

water potential in river gravel at depths between 121 and 138 feet and in a
relatively porous secticn of the Coconino Sandstone between 138 and 160 feet,

We plan to drill a water well within the next 30 to 60 days and will send the
analysis of the water to you as soon as it is available.

Sincerely,

EAGLETON ENGINEERING COMPANY

°«7»H/ %j’"‘““‘ ST

an Eagleton
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ROBERT E. LAUTH
GEOLOGICAL CONSULTANT
p. O. BOX 716
DURANGO. COLORADO
81300
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March 23, 1970

Four Cornera Sample Cut AssO0C.
6kl West Broaduay
Farmington, New Hexico 87401

e e g et

Ra: Gemples, 40 to 1140 feat
Core chips 1005 to 1110 feat
Aritax Davelopment Corp. No.
2 Fae-Strat SENE Ssc. & T17N,
R21E, Novajo County, Arizona

i L e R L

PPN

Gentlemens

Early Saturday morning March 21, 1970, 1 left thraa boxes, two full
and one with thrae samples 1in it, at your beck deor with a note
that details sic. would follow.

NPT AN

Plense maks ths necessary sample cuts @8 ragquired by the Arizona

041 and Gas Coneervation Commission. Alsa make ans cut for Aritex 2

and send it with the invoice (thres copies) to Aritax Devalopment %

Carp. P. 0. Box 3187, Holbrook, Arizons BEDZ25. %

2

Also, dieesl olil was used as & drilling filuid from 865 to totsl 3

‘ depth. When thase gamples ure cul from 950 to totsl depth, plesss %

m be carsful on washing. Thera is selt in the samples and water e
4 will giseolve it. This is slsp trus for the core chips.

: Thank- you. (}
Then vy
' {
{’E L

Robart E. Leuth

- o cc: Arizone Oil & Gas Conservaticn Gomm.
1 1% 1626 West Adams Rm, 202
Phoanix, Arizona 85007

N ce: Aritex Dsvelopmant Corp.
_ P. 0. Box 187
Hplbrook, Arizonms 86025

NE———— LA




UNITED STATES FIDELITY AND GUARANTY COMPANY |
3401 FANMIN STREET. P. O. BOX 8426
HOUSTON. TEXAS 77004
TELEPHONE: 713/JAcKksoN 6-1581
K. C. PTOMEY

MNANAGER

JOHN F. ROUGAGNAC
ASSISTANT MANAGER

Mr. John Bannister

Executive Secretary

0il and Gas Conservation Commission
State of Arizona - :

Room 202, 1624 West Adams

Phoenix, Arizona 85007

Re: Eagleton Engineering Co.
Bond No. 2980130-153-70
Your No. 532

Dear Mr. Bannister:

Enclosed is copy of a rider which we have requested ocur Agent
to have signed on behalf of Eagleton Engineering Co..

As soon as this has been accomplished we will have the rider ‘
countersigned and filed with your Department.
-—"‘ﬁ Taesaoo

You

- -Alfréfla Mills,
Fidelity-Surety Dept.

LY

March 16, 1870

vgry truly,

JOSEPH S. KNIGHT
SUPERINTENDENT - CLAIMS

%~ /- 70
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RIDER

To be attached to and form part of Performance Bond Number
29-0130-153-70, in favor of the State of Arizona and the Oil
and Gas Conservation Commission, on bahalf of Eanggqg Engineering
Co., as Principal, and United States Fidelity and Cuaranty Company,
as Suraty, in the penal sum of Five Thousand &nd No/100(55,000.00)
Poliars, dated Harch 2, 1970.

It ies hereby understood and agreed that effective Marah 2,
1970, the desoription and location of Well No. 2 i amended %o
read as follows:

Aritex No. 2 Well NE/4 of Section 8, TL7N, R21E,
Navaje County, Arizona

All other terms and conditions of the bond to rcmﬁin as

originally written.

Dated at Houston, Texas, this 18th day of March, 1970.
EAGLETON ENGIMEERING CO.

BY:

UNITED STATES FIDELITY AND GUARANTY COMPANY

A
BY: CEQQZL£4£Za_ :Zf;%LL1£(Z/

L/ ' T TATtorney-in-fact
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march 16, 1970

Mr. Norman Eagleton
P, O. Box 36117
Houston, Texas 77036

Re: Aritex Development #1 Fee Strat Aritex Development #2 Fee Strat

NE/4 3E/4 Section 6 SE/4 NE/4 3ectionib

T17N, R21E, G & SRM T17N, R21E, G & 3RM

Navajo County Navajo County

our File #530 Qur Flle #532
Gentlemen:

The Commission will very much appreciate it if you would immediately
furnish us for our records the formation tops encountered in the cap-
tioped wells. Further, should you have made any analysis of under-

ground waters encountered, we would appreciate this information also,

1t will be necessary when your water well is drilled that analysis
of all waters encountered be furnished to this Commission, This, of
course, will be the basis of comparison should there be any claims
of pollution due to your operations. Consequently, this Commission
congiders this information vital, Your cooperation will be appre-
ciated,

Sincerely,

John Hannigter
Executive Secretary

JBsjd

cc: Tom Martin, Holbrook, AriZona

blind c.c. to Dr. E. L. Gillesple, U.8.G.53. Flagsiaff 86002

v e S e B L, 45:3'5.’5' i ,;,!
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March 13, 1970

United States Fidelity & Guaranty
P. O. Box 8428
Houston, Texas 77004

Attention: Mr. Edward L. Purcell, Jr,
Bond Superintendent

R’: U.S.F. & G. BOlld NOQ 29“0130-153"70
Our File #3832

Gentlenen:

On March 2, 1870, you issued the captioned bond fo this Commission
on behalf of Fagleton Engineering Company to cover the cperations

on the Aritex So. 2 Fell located in the SE/4 WE/4 of Section 6, T17NH,
R21E, Navajo County, Arizona. The bond as issued gives an incorrect
location for this well; namely, the bond sites the well as being in
the SE/4 of 3ection 6, You are requested to issue a rider correct-
ing tge jocstion well from the SE/4 of Section 6 to the NE/4 of 3ec-
tion »

We are issuing our permit, however, and accepting this bond as
written relying on your description of Well No., 2, Your early com-
pliance to this will be appreciated, '

Sincerely,

Jobn Bannjister
Executive Secretary

JB:jd

cec: Mr. Tom Martin
cc: Mr., Horman Eagleaton
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March 13, 1970

Mr. H. Norman Eagleton
Eagleton Engineering Company
P, 0. Box 36117

Houston, Texas 77036

Re: Aiitex Development Corporation #2 Fee 3trat
SE/4 NE/4 Section 6
TLTN, R2IE, G & SRM
HEZD
Qur Pile #532

Pear Mr. Eagleton:

Enclosed please find our Receipt Fo. 2866 covering the 323
filing fee, your Application for Permit to Drill which has

been approved, and our Permit To Drill No. 532. Instruec-

tion sheets pertaining to sawples and reports regquired by

this office have been furnished you in pirevious correspon-
denca.

Sincerely,

John Bannister
Executive 3ecretary

ja
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March 13, 1970

Me, Don H. Miller
2753 Stardust Couxt A-10
Jacksonville, Fiorida 32211

Dear Mr, Miller:

Thank you for your letter of March 3, 1970. For your
information Eagleton Engineering Company has bean per-
mitted for two wella is Navajo Counity, Section &~-T07TH-
R21E. The first well, our file #530, is located in the
NE/4 SE/4 and the second well, our file #3392, is lccated
in the SE/4 NE/4 of 3ection 6. Esgleton Engineering
Company's address is P. O. Box 36117, Houston, Texas 77038,

Mr. O. R. Thoureen has also permitted two wells with
this Commission. The first well ia the Thoureen #1
Santa e ~ located in NE/4 35W/4 of 3Jeotion 27-T21N-
R2GE, Apacha County, and im our File #304. The second
well is the Thoureen #1 Navajo 1767 loscated in NE/4 3%/4
of Section 25~T21N-R25E, Apacke County, and is our Pile
#505. No information can be relessed on these wells at
thie time as they are botk in confidential atatus. '

If there 45 any other information we can provide, plesse
adviss, -

Sincerely,
John Bannistier
Executive Secretary
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2753 Stardnet, O, 41N
Jagveonyille, Fla 32717
i"-!;'gr-nh :;, 1O Pt

041 ond Gas Ceneervatisn Demmiacion
State of Arizona

1621 hmet, Adams Strest

Fhasnix, Arizons

Atran: Mp, Jahn Bannisten,
Sagratary

Naar Iy, Banrister:

bindly he sdviged I wmld praatly soeraciahe if
I po1d he sduyigacd if Laplaston 351’1}’"1'0’-"‘""1!1’1!" 1ia
conduetine a drilline sweration in T, 17, , ',
915, aactisn &, lavaio G-unty, Arigapn,  “awild
I Wa fupnished the addpess af this Uperst-r,

Leet vyesr at ap~ time 1 understoad &r, a, R,
Thanresn of Chigere Filad for 1ntnntion ta drild
in T, oM, B, 258, and R, 268,, Aenche County,
Apizane but have razd nathine furthsr an this,

1 wonld snaraciste if 1 eauld he furniashad any
infarmatisn relative to thia mzther st Lth~ con-
wanisence of the Uasmmissien,

Thark von foar thie snd wast courtaesiea snd am en-
closing a =elf addrecsed stamped raturn anvalepe
far yeur convenisnce,

21 L7,
B’ 4 g N,
RECEIVED {

Hae ctﬁﬂ%murs R 9 1970 !,r:
(74 /{4 Z— STATEO & G i~

on K. H{17ar BA\CONS, COMM, /-~




"o

e

IVE 3P
"’,‘u"'-.'r\

< (o €

OFFICE OF

®il andt Guz Couservation Gommivsion

STATE OF ARIZONA
ROOM 202
1824 WEST ADAMS

¥hoeutx, Arizona 85007

PHOME: 271-5161

March 12, 1970

Memo from John Bannisie
Re: Files 530 a
Aritex No. 1—and—RN

El 0.

On March 10 and 11, 1970, the storage preject involving these two
wells has been inspected, -Mr. -Tom Martin of Eagleton Engineering
Company and Mr, James Baldry of Aritex have been contacted.
Eagleton Engineering Company is setting up the storage project
and Aritex is a corporation which has been formed to manage the
propane project, Mr, Martin represents Eagleton and Mr. Baldry
is being employed by Aritex,

As to Well No. 1, Permit No. 530, a small cable tool rig has
been brought in and is currently drilling out cement, After-the
hole has been opened, Hallibuton will run a wire line to deter-
mine accurately total depth and 4-1/2" tubing will then be set '
to approximately 1150', which will bring this tube down to an SR
anahydrite section approximately 40' below the top of the salt, '
This 40' section is both overlain and underlain by anahydrites
and should prove ideal for storage purposes,

The No. 2 well, Permit 532, has been drilling 400! to the north of
Well No. 1, currently at a total depth of 760', As 1 left the
site there had been a twist off and 240' of drill pipe and the
drill bit was left in the hole; however, due to the nature of the
twist off, it should be easily recovered by a spear.

Initially, Well No. 2 will be drilled to a depth of approximately

1200' and 7" casing set through the total salt zone to be used,

A collar and cement plug will be set at bottom hole below the E o
lowest anahydrite section. The well will be perforated into the 1 T
lower salt zone. It is intended to use a fresh water frack by ' B
Halliburton through these perforations until commanication is P




Page 2
Memo from Mr, Bannister
March 12, 1970

established with Hole No. 1. The brine will be taken at this
time through the 4-1/2" tubing in Well No. 1 and will be tem-
porarily ponded. Once the storage cavern has been created,
Well No. 2 will also have 4-1/2" tubing run. At this time,
brine water will be injected through well No, 1 into a storage
cavern to displace propane for production purposes.

Propane will be brought to the storage area by tank car from the

Cineza plant east of Gallup, New Mexico. Holbrook seems to be
the central distribution point for propane in Arizona and this
location seems to be ideal for this purpose. If the project is
successful, Southern Pacific will extend a spur from the rail-
road located some 100 feet from the southern boundary of Aritex
property. Propane_ will be moved both by tank car and truck.

1f the initial phase now being undertaken is successful, it is
intended to immediately create three such underground storage
caverns., Each cavern will involve the use of two wells as out-
lined above. Each cavern will be approximately 400 feet long
by 80 feet wide by 40 feet high and will contain approximately
150,000 barrels each of propane. A permanent brine pond of
approximately 200,000 barrels capacity will be maintained.

This brine will be used to displace the propane in storage. It
is decided to use a saturated solution of brine, inasmuch as
when introduced into the cavern it will not enlarge same.

Prior to contacting Mr. Martin and Mr. Baldry, I contacted Mr.
W. S. Carpenter, City Manager of Holbrook. Mr. Carpenter has
been thoroughly advised as to the proposed plans and progress
of this project. Mr. Carpenter advises that there are no fresh
water wells within a three mile are of the project and that the
city is satisfied that no contamination can or will occur from
the ponding operations. Mr, Carpenter joined me in my initial
inspection of this project,

As a result of my meeting with Mr, Martin and Mr. Baldry, this
Commission has ordered that the necessary well signs be erected
and maintained, and has again advised that all wells drilled
for this project, regardless of their purpose, must be per-
mitted by this Commission and samples collected.
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Page 3
Memo from Mr, Bannister
March 12, 1970

The Commission insisted that some method of evacuation of the
contents of the large permanent brine pond be established so
that it could be emptied in the event of any emergency. In
the event of a severe emergency the contents of the pond could
be put back into underground storage. This, of course, would
necessitate a loss of the stored propane., The Commission
suggested that the pond, in effect, be cut in half so that in
the event of emergency the contents of the pond in either sec-
tion could be transferred to the other section and any repairs
be made that might be necessary. It was further suggested
that, in establishing the bottom of the permanent pond, the
recovered brine be evaporated and the salt worked by sheephead
well into the bottom. These suggestions will be followed.

Mr. Martin outlined a proposal tou insert 6 to 7" piping from
his pump into both sections of the pond, which would give him’
a method of transferring the contents from one section of the
pond to the other. The suggested division of the pond was
most favorably received in that it will give the company a
greater control of the brine and percentage concentration plus
give the company a readily available means of doing any repair
work necessary to the pond without undue loss of its contents.

I would like to say Mr. Martin and Mr, Baldry were most co-

operative with this Commission and I feel that their continued co-

operation is assured.

Please see File 530 for photographs of the above-captioned wells
and temporary ponds, also for initial plans concerning pro-~
posed wellheads and initial ponding of water.

2E3£u4¢/} &253;/VL”VD{JQIEL;,/~—_. ;'T‘- .
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March 12, 1970

Hr, Norman Yagleton
P. 0. Box 36117
Houston, Texas 77036

Re: Aritex tell Ko. 1 and Well ¥Ho. 2 and
Proposed Propane Underground 3torage Project,
Holbrook, Arlzona
our riles Ho, 55U and 532

-

Dear Mr. Eaplelon:

First, 1 woull like to cxpress my appreciation for the many
courtesies and coopzration I received from v, Vou Martin of
your oipanizubion and ¥, Jawes ‘aldry ef .ritex on the occa-
sion of ny rccent wisit to the ecapiiouned pruoject,

This Coumission wns deliphited Lo learn ihat your organization
has developed a vwvonderful relutiouship with the cilizens of
Holbrook as wull as wili flhe cicy aduinisirotion, ‘This, un-
doubtedly, will have greac hcunafit Lo thn project you are
undertaking,

A3 a result ol my meetlng with your representatives, this Com-
mission requests that you take the followiug actiions:

Y. Immediately, there should be erected a sign at
sach of the captioned wells and at all future well
sites, which sigun shall contain the name of the
wall, its quarter-quarter, section, township and
range lozcation, and the state permit number, Upon
completion, a similar identification sign should
be permanently attached to the wellhead.

RSB T
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Mr. Norman Eagleton
March 12, 1970

2. 1In order to avoid any misunderstanding, any
and all wells regardless of purpose, which are
drilled in connection with this project must be
permitted by this Commission.

3, It is my understanding that you intend to
construct and permanently maintain a pond cap-
able of containiag 200,000 barrels of salt
srine for this operation., As a part of your
planning for this pond's construction, it will
be necessary that this pond can bs quickly
emptied in the event of an emorgency which may
threaten surfaee,or sub-suxface pollution, It
is suggested that ia establishing Lhis pond it
ba divided in halfl and arrangements made for
the transfer of the contents from one section
;to the other. This ponding operation and pre-
paration of the pond bottom for sealinyg pur-
poses has been fully discussed with e, Tom
Wartin., The prime requirement here is that
the pond bie capable of being evacuated quickly
for repair it and when necessary,

4, This Commission must be innediately notified
when any unusual loss of the contents af the
brine storage pond has been detected, It is
suggested that some visual means of measurement
of the contents of this pond be established.

This Commission is, of course, concerned with any potential
escapage of the brine stored in the ponds as a possible threat
to underground fresh water; consequently, the above require-~
ments are made., It 1s not our intention in any way to inter-
fere with your operations; however, it is most necegsary that
all care be taken to prevent escape of your brine in any
panner., Surface examination of the area where the ponding of
the brine will be conducted indicates an area most favorable
for this operation,
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Page 3

Mr. Norman Eagleton
March 12, 1970

IO

Again, let me express my apprecigtion for your cooperation and

help. If we may be of service or help to you in any way, please
do not hesitate to contact us.

3incerely,

*u

John Bannister -
Executive secrelary

JB:34

¢cc: Mr, Tom Martin
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UNITED STATES FIDELITY AND GUARANTY COMPANY
PHOENIX OFFICE
3605 N. 7TH AVENUE. PHOENIX. ARIZONA 85013
TELEFHONE: 602/277-4411

T. D. GIBSON March 9, 1970

WMANAGER

0il & Gas Conservation Commission
1624 W, Adams
Phoenix, Arizona

Re: Bond No. 29-0130-153-70
Principal: EAGLETON ENGIMEERING GO, 5
Amount: $5,000,00
Effective Date: 3-2-70

Gentlemen:

At the request of our Houston Branch Office,
we are attaching hereWifh original of the above captioned 2E"
bond, properly executed and countersigned, for filing. 3
We trust you will find same to be in proper order,

Thank you for your assistance in this matter,

Yours Sincerely,

L2 s g :
e s !

Glenna Crum
Bond Department

7 ¥nclosure
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206 CENTURY BLDO. Q ‘ 7 OFFICE 141.0015

RESIDENCE 247-3190

ROBERT E. LAUTH
GEOLOGICAL CONSULTANT
P. O. BOX 776
DURANGO, COLORADO
1301

| March 6, 1970

Four Cornars Sample Cut Asan
64l Wast Broaduway
Farmington, New Mexico 87401

: Re: OSamplee, 145 to 1100 feet
} : Aritex Dasvelopmant Corp.
No. 1 Fee Strat
NESE Sec 6 T17N, RZ1E
Navajo County, Arizona

Gentlamen:
On Tussday evening March 3, 1970, I laft three boxes of
the mbove captioned samples st ynuf back door with a note that
mors partinent deteils and instructions would follow.
Plaase make the necesssry esmple cuts ae ragquirsd by tha
Arizona 0il and Gas Conssrvation Commission. The billing involce
should ba sent {(three copies) to Aritex Development Corp.
P.0. Box 187 Holbrook, Arizona BG0Z25, o
T Aritax will drill one mors well, the No. 2 Fes Strat very
shortiy(about 2 wseke). I'1ll lsave the samples whan drilled with
| you when I come back in. Instructions for the No, 2 wall is the same
,m-ﬁ a8 on tha No. 1 wall.

o \/*/ﬁ Thank
K an U,

Robert E. Lauth

cc Arizx, 085 Canssrvatiaon Comm,.
1624 ueat Adema Rm 202
Fhoanlx Arizx. 85007

cc Aritex Davelnp. Corp.

! P.Dc BDX 18?

EE Holbrook Ariz. 86025
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